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we are very glad to have our VIIth issue ﬂﬂnmrdiscip‘[inm}r in-h
Gyana'. The issues and articles therein are rescarched with gre
insights into the potentialities of education are unbounded, Con
faculty and students to the journal are of good quality, wherein the contributors
have surveyed current conditions and possible reformulations of educational
structures.  With the passing of the Bill on right to free and compulsory
education, the quality level of education will definitely be raised. With the nex;.«
mantra: Excellence, Inclusion and Expansion, there is a paradigm shift that will
help the teachers as well as students to strive for excellence.

at interest, and
tributions by our

The other side of this move reflects an unease and a recognition of the dangers
and limitations wrought by attempts to regulate a vast range of education
cultures. The marketing of education prevailed in Europe, US, UK has now
taken hold on the Indian subcontinent. The dangers inherent in education
becoming a market economy geared towards profit and revenue is evident to all.

The present issue of *Gyana' aims at bringing together extreme investigations
into “education” as site of generation knowledge, analysis of the conditions of
contemporary education, etc. The insight, knowledge and information that is
generated by the faculty is enormous and praise worthy. The contents of ‘Gyvana'
—~ourinterdisciplinary journal are relevant, scientific and socially beneficial.

l am delighted that such insight, knowledge and information made available in
Gyana' has made it a formidable journal providing nourishing intellectual food

forstudents, faculty and society at large.

l topics
Gyang’ provides well researched insight and knowledge on relevant 10p1

-'-—.____
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contributed by our faculty. It's Rosary's way of expressing, its suse
L] T n .
and excellence. Ance, J;r-:ﬂ-"lh

My congratulations and thanks to the Editorial Board and speciall
Falleiro who took the responsibility of bringing up the issye and
who contributed to the Journal.

Y to Dy, Savig
lo Our amhuu

1 hope and wish that *Gyana' will inspire and ignite many many minds

Principa]
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IMPACT OF ADVERTISEMENTS ON RURAL AND
URBAN STUDENTS FROM GOA: AN EMPIRICAL STUDY

Dr. Juao C, Costa
\'I::-Frin::ip:l and Associare Professor

Department of Commerce

ABSTRACT
Consumers, irrespective of gender, demographic differences or
educational background, have some way or the other been.
influenced by different, misleading and exaggerated
advertsements at least once in their lifetirme. The main objective of
the present study is to find out the general impact of
advertisements on rural and urban students from Goa. For this
purpose & hypothesis was formulated and tested with the help of
statistical tools such as P.rra.-ﬂr.rqgc, Mean and Independene sample 't' test,
In all 2,108 srudents from all over Goa belonging to Secondary
Schools, Higher Secondary Schaols, Colleges and Post-graduate
departments of Goa University were surveyed. Of these, while
1,118 students were from urban areas, 990 students were fram
rural areas. It was found that the general impact of advertising on
rural and urban students from Goa was not significant. Owerall,
though they liked to watch advertisements which acted as a source
of information, the desire to purchase an advertised product was
not influenced by advertisements. It was seen that even if the
students had bad habits such as smoking or drinking, it was not
under the influence of advertdsements. The study reveals students
showing less interestin pursuing a career in the ficld of adver tsing.

Keywords: Advertisements; Impact; Television; Srudents; Rural: Urban

INTRODUCTION

The world of television [TV] advertising seems too good to be true. It has glamour;
it offers the best things in life; and it has quick-fix solutions to almost all pmhh—:ms
that consumers may face. TV and advertising together present a lethal combination,
and have become an integral part of our modern society. It is needless to say that
m“ﬁshg has gained profound recognition and importance all over the globe asan
indispensable tool of marketin g. This recognition has led to its rem:r.rk_ahlc g‘f’ﬂ"-‘i-?ﬂ"l- -
both quantitative and qualitative. One thing certain abourt advertising 15 thatin spite

A ; X -profit
il BrOWIng concern towards some of its social effects, both profit and non-pro
-'-_____ :
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organizations are increasingly being compelled to use the same for E"“—"“Pﬂla:jng
their objectives. Consumers, irrespective of gender, demographic differenceg m
educational backgrounds, have been influenced in one or another by diff:renl
misleading and exaggerated advertisements at least once in their lifetime, '

REVIEW OF LITERATURE ‘ , .
The TV is the best selling and economical media ever invented. It has a POtentiy)

advertising impact unmatched by any other media (Saxena 2005). Overalong perigg
of time, the TV set has become a permanent fixture in all upper and middle ¢l
houscholds, and it is not uncommaon even in the poor society of urban and flir]
households (Shah and D' Souza 2008). India is a developing country with majornity
of the people living in rural areas (Census 2001). Rural consumers are fundamentalyy
different from their urban counterparts — socially, psychologically, physiologicalyy,
and literally (Selvaraj 2007).The total size of the rural market is ¥ 1,23,000 Crores,
which includes ¥ 65,000 crores FMCG, 5,000 crores durables, T 45,000 crores agri-
inputs and T 8000 crores two and four wheeler's market. The size of the rural marke;
is bigger than the urban one for both FMCG and durables as it accounts 53 and 59

percent of the market share respectively (Kashayp and Raut 2008). Advertisemenrs
cannot only charge the emotions but also give a subliminal message. Advertisements

develop a self concept in order to induce purchase decisions (Kotwal et al 2008),
Gandhi and Yadav (1994) in their srudy on consumer behavior among adults found
that TV is of paramount importance in influencing consumer's choice. In 3
developing country like India, TV plays an important role in shaping society and the
economy. TV brings to our living room images and sounds of things and places we
could never have imagined. However, over the years this medium has earned the ire
of many parents and teachers. It has more often than not taken the blame for being
the perpetrators of negative influence in our society. TV has permeated every
corner of public and private space, shaping our consciousness, dehning our realites,
and drawing and pulling us apart in ways that will uniquely enshrine this age as the
age of TV (Shanahan and Morgan 1990). Advertsing has an influence on purchase
behavior; it does affect viewers, If a message is repeated often enough, people will
increasingly acceptit (Goldstein 1998).

OBJECTIVE, HYPOTHESISAND METHODOLOGY
The main objective of the present study is to find out the general impact of advertisensents on

mrm" and srban dudents from Goa. For the purpose a h}rpnd’m;sis was formulated and tested
with the help of statistical tools such as Percentage, Meanand Independent sample 't test.

I
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ANALYSIS AND DISCUSSION

The collected data was classified and o
s with the frequencies along with
ccores and Table 1.3 deals with the 7 test values,

deal

Fmpineal Sty

7 five poim scales, modified
find the impact of advertise

onascale of 1to4:1 br:ing "‘Not at all:

cermd

suitably,
ments on

rganized in the following tables. Table 1.1

percentages; Table 1.2 deals with the mean

Table 1.1 Frequencies on General Impact (Locality)
Tabie?
=== Urban Rural Total
“;‘ at ]:“ I63%) | sas53m 80(4.1%)
are 175{15.7%) 1.5%
wakhing of advertisements G E_ﬂﬁm H;EL Ml ﬂ?&ﬁ
- Often | 250205%) | 1640166%) | a36p0.7%)
Motatall | 2410216%) | 2011203%) 44211.0%)
Rarely | 407(364%) | ImG76%) T79(371.0%)
Dedre for products Some time | 375(335%) | 320313%) RA5(33.0%)
Ofien | %@5%) | 97(58%) | 19291%)
Notatall | 1927172%) | 167(16.9%) 3517.0%)
Rarely 285(255%) 2N 41 S07(24.1%)
A sarer of information Some time | 465(416%) | 445(44.9%) 910043.2%)
Often 176(15.7%) [ 156(15.8%] 3R2(15.7%)
Motatall | 6120547%) 557(563% 116%(55.5%)
Rarely 17176%) | 150015.2%) 347116 5%
Rale of made] Some time | 21%196%) | 204{206%) ABN 1%
C¥len 0(B.1% ) 79(8.0%) 1698.0%)
Mol at all BO5(B0.1%) E3A(R4.4%) 1731{B2.1%)
Rarely BA(7.7% 4914.5%) 135(6.4%)
Drinking and smoking Some time | 75(6.8%) 50i5.1%) 1266.0%)
Often B1(5.5%) 55(5.6%) 11655%)
Notatall | B19(733%) | 7M{741%) 155471.7%)
Rarely 101{9.0%) 7.1%) 171(8.1%)
Modeliog as career Some lime | 146(13.1%) 135{13.6%) 281713.3%)
Often 52[47%) 51(5.2%) 103(4.5%)
Notatall | JB(M3%) | J69@73%) | 752(35.7%)
Rarely MAOL1%) | M5TR) S8{28.1%)
Iehuence oa purchases Some fime | 200(25.9%) | 290(29.3%) 20037, )%)
|- Often 97(8.7%) 5605.7%) 1835 78]

Source Primary data

e
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fistics on Gencral Impact (Locality)
Table 1.2 Group sta
T N Mean Std. Dev sgim:?-...
Uban | 1118 | 300 717 i
Watching of adverilcments Rural 990 197 714 i
Urban 1118 119 by i
Dedre for predocts Fural &0 32 5 I
Ukan | 1118 | 25 952 o
A source of information Fural 290 160 LT g
Uben | 1118 | 181 | 1015 T
Role of model Fural | gop 1E) 1.025 033 1
Lrhan 1118 138 B35 D T
Drlakisg and smaking Rural 950 132 S07 __ D026
T Urban | 1118 | 149 89 T -
Modeling a3 career Fural 050 1.50 12 0nxg 1
Urban 1118 09 870 [y
laNueace o parclases Fural 3l 200 1.003 1 k%] T
Source; Primary dafn
Tahle 13 °t" test analvses* on General Impact {Locafity)
Levene's Test
forequality Ftest for equality of variance
of variances
Statements
X Sig.
F Sig. T df [tailed)
. | Equal variances assumed 06| A0 11385 | 2106 236
Watching of advertisements Eoual variances not assumed 1185 A77 310 kT
Equal variances assumed 059 | 808 =670 2106 S
Desire for products _Eaual variances not assumed |- =670 2071 564 50
. Egual variances assumed 483 | 487 | .8® 2106 33
A souree of laformation Eaual varfances not asermed -3 78329 an
Eoual variances assumed 665 | 415 | 125 2106 58 |
Rale af mipd e - 1
Equal variances not assumed 145 2070242 885
Equal variances assumed 6B08 | 009 155 2106 {95
Drinking and emoking Eaual variances nol assumed 1658 2090 250 0w
Equal varlances asumed &6 | 411 |-am 2106 B60
Modding s career Equal variances not assumed -17% 20561 23 E-Eﬂ__-:'
al wari i
R A ians Equal variances assumed 6465 | 011 T 2106 533
Equal variances not assumed - 084 2057039 93
Souree Primary datg
A% Leve] ﬂf#:ﬂiﬁ;g:t;
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Al Watching ﬂf ﬂd\’ﬁtliﬂl‘:l’_ﬂﬂl’.‘:tﬂ.: Both students from urban and rural areas do like
= watch advertisement, which 15 96.7 percent and 94,7 percent respectively (Table
1.1). This is supported by the sear score which is 3.00 and 2.97 between urban and
rural srudents (Table 1-?}- However, urban students do have an edpe over the rural
students as far as Wﬂ’f‘:hmg ':f'f E‘d""f“iﬁﬂmﬂntﬂ 1s concerned. Further, Leveme's fost for
equality of vapance is not significant. The '/’ value (Table 1.3) in this case is 1.185
and It5 corresponding ' value is 0.236. It means that there is no significant
Jifference between utban and rural students watching advertisernents though to
come extent it is the urban students who overpowered the rural students in
watching advertisements. The reason for the same may be that more people in
arban areas own TV sets than those form rural areas, besides more cable
connections and high standard of living /life style of urban srudents.

B] Desire for products: Apain between urban and rural students a similar kind of
result was seen. It can be seen from the tables the overall impact of advertising on
students is negative. While around 36.4 percent of urban and 37.6 percent rural
students rarely bought the advertised products; 21.6 percent of urban and 20.3
percent of rural students never bought the advertsed products (Table 1.1). The mean
score between the urban and rural students is 2.29 and 2.32 respectively (Table 1.2)
which shows that between the urban and rural students, the latter are influenced
more by the tactics of advertisers. This speaks about the maturity shown by the
urban students. However, the score is not very sipnificant to prove that
advertisements influence the purchase desire of the srudents. The ' test for equadity
of vanianee also proved that there is no significant difference berween urban / rural
population and advertised product desired by them. The 'F' rato for Levene's fest far
equality of variance is significant at 5 percent level of significance. The 'p’ nadve in this
caseis 0.503 which is higher than 0.05 (Table 1.3). This shows that advertsing hasno
impactupon the minds of urban and rural students.

C] A source of information: 41.6 percent of the urban students and 44.9 percent
of rural students felt that advertisements sometimes provide them with information
necessary to buya product. 17.2 percent of urban and 16.9 percent of rural students
felt it negatively. From the figures given in Table 1.1, the rural students have a softer
corner towards advertisements than urban students. The mean score between urban
and rural students is 2.56 and 2.60 respectively (Table 1.2), which though not
Aarming, yer speaks positively as far as the impact of advertisement is concerned,

: 5
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Again, rural students have an edge over the urban students in the matter. Accordip

to them advertisements are more informative. The 'F' ratio for Levene's ey of St
of warianceis not significant. The pvalue is 0.373 (Table 1.3) which is higher thap, 0.05
at 5 percent level of significance indicating that there is no significant differen,,
between urban/rural students in thinking that advertisements provide them With
information that they need.

D] Role of model: 54.7 percent of urban and 56.3 percent of rural students d, e
believe in the products endorsed by their favorite personalities (Table 1.1). A "'mﬂ!.l
percentage of srudent’s i.e. 8.1 percent of urban and 8 percent of rural aften beliey,
in their favorite idol. This 1s revealed by the mean score (Table 1.2) between urbyg
and rural srudents which is 1.81 and 1.80 respectively - meaning that endorsemen;,
b:.* the Pupul‘a_r pl:l:r[.‘lIl: do not influence the minds. Fur Lhtr, the ' test aﬂli}’ﬁig
(Table 1.3) also showed that there is no significant difference berween urban /ryz
students who believe in their favorite model. In this case the 'F' ratio which is 0,643
for Levene's test for equality of varianceis not significant (P>0.05). The 7' value is 0,145
and its corresponding 'p ' value is 0.885, which is higher than 0.005 at 5 percent leve]

of significance.

E] Drinking and smoking: As far as drinking or smoking is concerned, students are
not influenced by commercials. Around BO percent of urban students and 84
percent of rural students responded that TV commercials do not influence therr
smoking or drinking habits if any (Table 1.1).The poor mear score (1.38 and 1.32)
indicates that the drnking and smoking if any students from both the places are not
influenced by the advertisements (Table 1.2).In case of ' test analyses (Table 1.3),
the F" ratio for Levene's test for equality of variance is not significant (p>0.05). The'f
value is 1.655 and its corresponding 'p' value is 0.098 which is higher than 0.05. This
means that there is no significant difference between urban/rural students who
smoke and drink because of an advertisement.

F] Modeling as a career: Around 73 percent and 74 percent of urban and rurl
students are not at all interested in pursuing their carcer as models In
advertisements. Given a chance, 4.7 percent of urban and 5.2 percent of the rural
students would like to become a model in an advertisement (Table 1.1). Modelng. |
thaugh a highly paid profession, failed to convince the youngsters to join the same
The mean score (Table 1.2) between urban and rural srudents are 1.49 and 1.5 which

]
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J“nc_ Cosld il

eaks about their negative attitude towards becoming a model for an
als0 siﬂnﬂﬂtwhich would pmvidn a decentincome but forashort [Jnr.ind of time.
adver® e 'F' ratio for Levene's test of variance is not significant i.c. ‘" value is preater
Sint-'ﬁn 05 at 5 percent level of significance, we take the "' value of equal variance
(han ;;d. In this case ' value is 0.860 which is higher than 0.05 at 5 percent level of
qssum (Table 1.3). This means that there is no significant difference between

._oifjcan ce ;
“Erir pan/rural students to choose modeling as earecr,
=]

th

G] [nfluence o0 PU rchases: The ms"_ll'_ shows that majority of the students of urban

2 wcu as Iu;ﬂ] areas werc of the oplon that their Purchﬂggs are not influenced h:"'
:n Jdvertisement. 34-1? percent of Hti:_mn students and 37.3 percent of rural students
rﬁpﬂnd:d negatively in this :nnﬂf?u::m (Table 1.1). Only 8.7 percent each of urban
1ad rural students were of the opinion that their purchases are influenced by an
dvertisement. This means that tndn}lr students do not trust the endorsements of
the product done thIDUglfl the advemstn:lt:nt. The mean score (Table 1.2) between
urban and rural students is 2.09 each. This again speaks about the extent to which
advertisements influences their purchases, wherein the same is not very satisfactory.
It means that their purchases are not influenced by advertisements. Since the 'F*
ratio for equality of vatiance is significant (P<0.05), we take the ' value of equal
cariance not assumed, The /' value (Table 1.3) is not significant at 5 percent level of
significance (P>0.05). Thus there is no significant difference between urban/rural

srudents with reference to their purchases being influenced by the advertisements.

CONCLUSION

From the above analysis and discussion, it can be proved that the general impaet of
advertising on rural and urban students from Goa is not significant. Thus, the
hypothesis formed for the purpose is accepted. Overall, though they like to watch
advertisements which act as a source of information, the desire to purchase an
advertised product is not influenced by advertisements. It was also seen that if they
had bad habits such as smoking or drinking, the same was not under the influence
of advertisements. Further, students showed less interest in pursuing their career in
the field of advertising,

-'-'-.__
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A REVIEW OF THE MACROECONOMIC IMPACTS

OF HIV/AIDS
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ABSTRACT
HIV/AIDS has been notorious for its trail of 'destruction’ ever
since its detection in the 1980s. The present paper is an attemnpt at
an integratve review of the macroeconomic impacts of
HIV/AIDS. It provides insights into nen-medico macroeconnmc
and medico-macrocconomic imp]jc;_ﬂgm of HIV/AIDS on
economics. At the end, the paper suggests the need for urgent
interventions primanly through the adopton of preventive
measures for the purpose of addressing and containin g the adverse

fallouts.

Keywords: HIV/AIDS; Macroeconomic impact of HIV/AIDS;
Economicimpact of HIV/AIDS

INTRODUCTION

HIV/AIDS has been a massive human and development catastrophe ever since the
last two decades of the 20" century - particularly in the developing world. Though
AIDS was first recognized in industrialized countries where the vast majority of the
funding for research, prevention and care was concentrated, the pandemic has
expanded fastest in countries with poor economuies, where the economic, polincal
and social mechanisms that keep countries poor, interact to produce a contexr in
which AIDS thrives (WCC 2002, 97-98). The severity of the epidemic especially in
some countries has been such that according to the Red Cross and Red Crescent it
should be classified as a disaster’ (Foulkes 2008). Presently, India has the dubious
third rank vis-3-vis 'people living with HIV/AIDS' [PLWHA]; of the estimated 33.3
mﬂﬁuninf:cted PnﬂPIc world-wide {UH.."LIDS 201 ﬂ} around 2.3-3 million are sard to
].at living in India. Goa, noted for its tourism-centric coastline, high per-capita
iicome and literacy, has not been spared. With an estimated 16,000 PLWHA, with
about three new cases detected daily until recently at the Integrated Counselling and
T‘“ﬁﬂg Centres [ICTCs), and with sexual mode of HIV transmission accountng for

-.____
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berween B3-96 percent of infections, Goa has been labeled by Nationg
Control Organization [NACO)] as a moderate HIV-prevalence state. Incid “nraltmhﬂ
is bordered by Aigh HIV-prevalence states of Maharashtra and Karnataly, (G}:':‘,Gﬁi
2010); and has South Goa district amongst the high prevalence disticys i, I, Ay
HIV/AIDS has far reaching consequences: social, medica] trj1

political, psychological, legal, economic ete. The epidemic has often been ag fcal
with severe negative public reactions, unlike reactions for other llnesges Besig
taking away lives, HIV/AIDS has separated families, destroyed and iumftrjﬁhh
communities, besides making better-off m:nnunﬂtsfindividuajsfhuu“hm % ::J
and poor ones poorer. The 2005 Human Development Report identified AIDS ,, uilr
factor inflicting the single greatest reversal in human development history fUl‘\iI};
2005, as in UNAIDS 2006, 82). In September 2000, the serious Nature o
HIV/AIDS made world leaders during the United Nations Millennium Summg; i
agree upon as one of the specific and measurable development goals - g,
Millennium Development Goals [MDGs] - to halt and begin to reverse the Spread
of HIV/AIDS (IMF 2005),

The economic impact of HIV/AIDS is witnessed at the national /macyy
sectoral/occupational and individual/household/micro levels. The impact ﬂrl
AIDS flows from the increase in premature morbidity and mortality that it causes |,
the very long term, though there could be the possibility that in some cases the
epidemic may have socio-economically positive impacts; for most individuals
households and communities affected the impact will be experienced only 4
negative (Barnetr and Whiteside 2000a, 38). The idea of impact is defined for
making clear that the impact of an epidemic cannot be thought of only as a shock;
but it must also be understood as a series of slow, cumulative events oves long time
period (Barnett and Whiteside 2000b).

A clear understanding of the impact of AIDS is essential to formulate
appropriate policy responses. If AIDS is an economic disaster, and the strength of
the economy is instrumental in mitigating the impact of the disease, strategics
targeting economic capabilities have to be a central part of developmental agencies
AIDS programiming; and if it is not, resources can remain focused on pruvcnt'rrﬁ”-
and addressing the humanitarian cons equences of the disease, with economi
growth fueled by continued investment even where AIDS prevalence is high b
(Werker et al 2007, 3 :

E"""'ti-a.[:: ;

OBJECTIVE(S) AND LIMITATION(S) OF THE PAPER -
The primary objective of the paper 15 to make an in-depth and mmprehenﬂ""
—
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ke of literature pertaining to the Macroeconomic im
: broad attempt towards an ‘Integrative revi
_ Sk ew'. On account of
plexity of the Ellb]:t.:t a hmtau:?n of the present paper is that one Cﬁnnzg ﬁ::lc
" cclude from the review uthﬂr_nnpacts, iu:luding sectoral/eccupational ;
fin dividual /household level impacts, -

Pacts of HIV/AIDS. The

micro

THE REVIEW _ |
For the purpose of _cl&nt}' and fﬂ'-?lilﬁ the review has been presented in two broad sub.-
sections: Non-medico macroeconomic impacts and ‘

HIV/AIDS.

Non-medico macroe conomic impacts of HIV/AIDS

The mac mm:-:mﬂmi.:: -i.mpal:t of AIDS is difficult to assess, with many studies finding
the estimates sensiove to assumptions about how AIDS affects savings and
{nvestment rates, and whether AIDS affects the best working employees more than
others (Barnett and Whiteside 2000a, 25). Estimating the epidemic's
macroeconomic effects is also complicated because while high-burden countries
have been undergoing important changes at the same time that they have been
:;pcs:iencing HIV (UNAIDS 2008, 170), there are other factors besides HIV/AIDS
that affects the long-term economic growth (Gaigbe-Togbe and Weinberger 2003,
42). Incidentally, while some studies found the macroeconomic impacts to be small,
with others finding them to be significant; only a few were able to incotporate the
impacts at the household and firm level into macroeconomic projections (Barnett
and Whiteside 2000a, 25).

HIV/AIDS caused rise in illness/death among people formerly
productively engaged has a serious impact upon national economies, with death
leading to loss of economic ocutput and national income [NI] (Reid 2000, 21).
Because of the way HIV is clustered in famulies, occupations and geographical areas,
the impact of multiple illnesses and death is much greater than the accumulated
individual losses. While lost labour becomes difficult to replace, the associated loss
of output, skills, experience and aspirations can discourage investment, force
closure of enterprises and lessen NI (ibid 22). In the long run HIV/AIDS can cause
the consumer market to shrink, leading to a drop in production and investment,
thereby affecting economic growth. By the year 2020, the World Bank estimates that
the macroeconomic impact of HIV/AIDS may be significant enough to reduce the
Browth of NI by up to one-third in countries with adult prevalence rates of 10
Percent (Sharma 2006, 127-128).

-——__
CPAYA « VoL V1T » 3o 1 - 2011-12

Medico-macroeconommic imipacts of

1



Savio P Falleiro : A Review of the Macroeconomic Impacts of HIV/AIDS
L ' a

———

Household and sectoral level impacts of HIR",-":’}IDS translate to Mgy,
effects on the economy affecting GDP growth rate. Studies of IF““da"_’ '-'t_ﬂt (199
and Anand et al (1999), indicate high costs to th:f economy astsm:rmtr.l*d With increy,,
medical costs and loss of labour productivity; with the latter indicating thag )y, oy,
could be as much as 1 percent of GDP (as in Kadiyala ﬂmfl Barnett 2004, iE"}IJjE].
Thnugh difficult to estimate the effect _ﬂf _H["'..Flfl'r:".”]h {'.‘.IH_ a E‘.E}unt[}"-ﬁ '“i'l':m_
cconomy, existing literarure nevertheless highlights its adverse imp ru:t:.: Of Issues |y
growth, GDP and per capita income. According to ‘»"E’nrld_[':iﬂnk estimates, wiy, ;
prevalence of HIV/AIDS at 20 percent in 1999, South A Fncn':i GDP was to b, .
percent less in the year 2010 than it would be without the virus (Bertozzi et 4] 2007y,
NCAER [with NACO and UNDP] reporting for the 14 year period of 2002-20, 6
indicated that the epidemic could push-up health spending by the Star. and
households thereby eating into savings, crowding-out investment and I"itting
growth. Besides leading to a decline in economic growth and per capita GDp aver
the petiod; government savings as percentage of GDP was likely to fall by 0.67
household savings by 1.15 and investment by 1.16 percentage points (Sharma and
Baxi 2007, 12). Incidentally, by not considering HIV/AIDS as a humanirags,
activity alone and focusing spending money and administrative resources to check
growth of HIV/AIDS, could boost India's economic growth by 1 percent per year
tll 2016 (The Econamic Times 21/07/ 2006, 1; see also Ojha and Pradhan 2006, sxxi),
Cuddington (1993) and Haacker (2002) claim that HIV/AIDS epidemic i
responsible for slowing the rate of growth of GNP of many heavily affected
countries, with GNP even decreasing by more than 1 percent for every 10 percent
HIV prevalence (as in Gaigbe-Togbe and Weinberger 2003, 42). The World Bank
estimates that when HIV/AIDS prevalence reaches 8 percent, real GDP prowth can
fall by 1 percent; and if prevalence rate reaches 10 percent, real GDP growth can

plummet by almost a third — and to aggravate this further, the informal economy s

not mncluded in measurements of GDP, with the same in dﬂ_ﬁlupmg AR

being even larger than the formal sector (Drummond and Kelly 2006, 7; see also
Sharma 2006, 127-128),
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of <5l GDP in South Africa under their projected AIDS sc

ij‘Isrrtl:ltiaﬂ-ﬂ]n" lower in compatison m. a no-AIDS scenario, witl
. from 1-2.6 percentage points; analyses for
on 1993; Cuddington and Hancock 1994)
e same per capita by an average of (),25 percentage poi :
ﬂE} (as in Mahal and Rao 2005, 5903, Im:idt:mall}f. :%ﬂtpaﬂu;:nﬂutzi:icap;ﬂf:
de that ﬁID.E ‘_'n’-'ﬂu]d reduce GDP or GDP per capita. MacFarlan and Sgherri
mﬂﬂl} while examining the macroeconoamic impact of AIDS in Botswana for the
(20 y 1996-2021, concluded that while overall GDP wndér projected AIDS
F;T;:iﬂﬁ would be substantially smaller in 2021 relative to a no-AIDS scenario,
:-iiﬁr JAIDS wh:mh would reduce pn?ulauun su‘lns tantially, could paossibl y make real
come PEf capita tO Grow at a rate taster than in a no-AIDS seenario (as in Mahal
aﬂd Rao 2':“]'51 59{}} ;

Gaigbe-Togbe and Wﬁmﬁtrgﬂ: (2003, 44) highlight that the long-term
offects of HIV/ ;’!.IDS U[.]' economies may be more serious than most
mimcmnunﬁc estimates, since these estimates usually do not consider loss of
«ocial capital or the lang—ternh'i damage to human capital. Bell et al (2003) contend
thatin the absence of combating measures, HTV could lead to widespread economic
collapse, not only because AIDS destroys existing human capital, but by striking
mostly young adults it weakens the mechanism through which knowledge and
sbilities are transmitted among generations, with the consequences, progressively
cumulative in nature, becoming apparent only after several generations. In the
absence of measures they forecast a complete economic collapse of the South
African economy within three generations (as in Mahal and Rao 2005, 591-592;
Dixit 2005, 162). Incidentally, Bell et al (2004, 98) besides listing other effects of
HIV/AIDS like decline in social cohesion and social capital, also indicate that
collateralization in credit markets becomes difficult, thereby adversely affecting the
functoning of credit markets.

Bhargava et al (2001) and Bloom, Canning and Sevilla (2001) point to strong
causal linkages running from life expectancy to growth of GDP and GDP per
capita, and provide support to the claim that AIDS will negatively influence natonal
“conomic performance via its impact on life expectancy (as in Mahal and Rao 2005,
392). Wetker et al (2007) amongst others highlight the following studies related to
the said issnes: Accordin g to Dixon etal (2001), AIDS which primarily affects adults
o hf‘"‘"“'- severe economic effect especially with regards to decreasing human ca piral
:"_d ‘Mpeding economic growth. While UNAIDS (2005) expects the AlDS
*Pidemic to cauge a 'growth drag’ on GDP per capita in Africa of 0.5-1 .2 percentage
B e
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Tanzania and Malawi
concluded that AIDS could
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peints per year; ILO esomates that GDP growth will decline by 1.1 Percent,
Be

points per year for the continent as a whole; with MeDonald and Robertg (200¢,
finding that each percentage point in HIV prevalence lowering per capita income |::|J:
0.59 percent. Others who found negative impacr of AIDS on growth inﬂud}
Bonnel (2000), and Papageorgiou and Stoytcheva (2005). Incidentally, Blogmy, i :;
(2001a), UNAIDS (2006), Greener (2004}, Whiteside (2002) and UH;‘LIDS,.-'WM d
Bank (2001) highlight that although AIDS epidemic does not seem 1o adversgy,
affect average GDP per capita, it could still increase poverty, partly due yq “H':
possibility that AIDS will decrease economic growth as outlined by Greener (20043,
Salinas and Haacker (2006) also found adverse effects of HIV/AIDS an poverty,
Unlike authors highlighting adverse influence of HIV/AIDS on 185ues ik
growth and GDP, others like Bloom and Mahal (1997) find no evidence of impacy
on the macro-economy (as in Gaigbe-Togbe and Weinberger 2003, 42). Bloom apg4
Mahal by measuring the nature and strength of statistical associations between the
prevalence of AIDS and the rate of growth of real GDP per capita using cross.
country data between 1980-92, found that the AIDS epidemic had a statistically
insignificant effect on the growth of real GDP per capita (as in Mahal and Rag EI:]{II:';r
392; Werker et al 2007, 19)." Young (2004; 2005) reiterates that the ATDS epidemicis
unlikely to be an economic disaster in South Africa by showing that the beneficial
effect of HIV/AIDS in conuolling population makes up for the adverse
implications on human capital losses thereby providing the economy with extra
resources which may be utilised for the benefit of the HIV infected and also of the
general population (as in Mahal and Rao 2005, 591). Young argues that AIDS may
not be the economic disaster in terms of per capita income by showing that AIDS
reduces the labor supply, putting positive pressure on the real wage which in turn
lowers fertility and sustains the rise in real wage. This effect leaves the economy with
higher per capita output than in a no-AIDS scenario (as in Werker et al 2007, 18-19). |
The impact of AIDS on population growth will be even stronger if fertility 1s
reduced due to factors like fear of mother-to-child transmission [MTCT], longer
abstinence, widowhood, increased condom use etc.” |
Werker et al (2007) found that AIDS has not had a measurable impact on |
several key economic variables in Africa, with HIV rates not having a significant |
effect on economic growth, macroeconomic growth, GDP per capita or on savings |
rates. According to them the statistical likelihood that AIDS had any negative effect |
on African GDP per capita was only two-fifths. They nevertheless found that while |
ere was evidence that AIDS may have led to decrease in fertility and increase 10
utrition, supporting the perception that the epidemic has contributed to the |

!
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qce of poverty in Africa; there was weak ey
st ;

rsls od moTe slowly than they would in the abse I
. a . ; ai o bk
Inﬁﬁm ¢ cCONOMIC factazs Teman more significant barriers 16 growth - whi gu.t
that © check, would not permit AIDS tq Prevent Africa's ec ~Wehieh if

B ,
] . Nevertheless, given the negative ;
dium run B Negatve impact of HIV on education angd

s need 1o tarpe :
et overnment rget the poorer sections with educational d
- pnal outreach to preserve the long-run growth potential of their Fizb
: : :
et . aally, while AIDS may not have had a measurable : P "PUI'—'I.I'Jm.-:,
ﬁd&jﬂﬂﬂﬂ- }r. surable IiTlpﬁ_(:[ on economic

1t 15 possi at i
wih through 2005, P s ble that it has had an effect on the determinants of
gwrn:]I'I'll:'l":.‘:1:-:.":""'1"'?':h thus affecting future economic pPerformance.
ec0

Unlike possibly extreme positions, some studies in
aot devnsmtiﬂg cost of i':lﬁt a few tmth? of a percentage
GDP growth rate even 14 the developing world (Drummond and Kelly 2006, 2).
These assesSMENLS however could be faulted since they attach little importance 1o
ceduction 10 the lnh-.:rur_ fm:'ce nnger ﬂ“f assumplion that developing countries have
excess of BRout 48 .mdlm.t:d by high unemployment and low labour foree
jcipation rates (ibid). Dixon et al (2001) while showing that HIV enters the
owth equation only through health capital, conclude that while the impact of HIV
fot low-ATDS eountries is minimal, for high-AIDS countries it is unclear (as in
Werker et al 2007, 19-20). Mahal (2004) while arguing that overall the evidence for a
macroeconomic impact of AIDS is still weak, highlights that while the impact of
AIDS will be high in Botswana and South Africa, it will be negligible in South and
South-West Asia (as in Werker et al 2007, 20). Evidence suggests that HIV is likely to
reduce economic growth in high-prevalence countries by 0.5-1.5 percent aver 10-20
years (Piot et al 2007) - an irnpnr:t that is notable bur not eatastrophic as was
anticipated earlier (as in UNATDS 2008, 23).

Existing empirical analyses do not predict huge adverse aggrepate economic
impacts for India in the near future, with even pessimistic scenarios projecting HIV
prevalence rates among Indian adults to no more than 5 percent by the year 2025
(Maha! and Rao 2005, 592). However, if data obrained from Behavioural
Surveillance Survey [BSS] which shows relatively high rates of sexual activity -E."'llll'ﬁldf
martiage in certain States is considered (NACO 2003), and if these behavioural
Patterns get translated into future high rates of HIV infection, there is the possibility
!hil: these states could face a I:Ia&vﬂi}r greater longer-term sk of the economic
mpact of AIDS (as in Mahal and Rao 2005, 592). : e i e i
Africy SWF#H:?S = dt:p?mng g - HI—I;{:T can create a poverty-

- &ven within economies that are steadily growing

. T
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idence that youth literacy levels
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dicate a significant bur
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trap that ensnares the most vulnerable (Bell et al 2004, as in Uif'ﬂﬁllDS 2?}[;5. 17,

I:h ater burdens borne by poor households, H]V,"‘T’Lth_ widens inequal,
fhlid-jg:m further increase vulnembi.l.iry to HIV. C‘rm;.r p:niw.r. 1:1:.: Il.m !.!-'l:‘t[:,;;
HIV/AIDS is associated with declines m L'I'f:'. rate of grm‘l'-" Of per capita Inc?mnl )
increases the proportion of people living in poverty; with r.:mss:acgunr.?r eVideng,
suggesting positive correlation between poverty rates 1:md n:‘?mh; F:: of econopy,
inequality with HIV prevalence (Bloom et al 2001b, as in Mahal an : ao 2005, 5‘-]2},
A study involving Burkina Faso, Rwanda and Uganda, has calculated that -:"LI_D S wiy
increase the percentage of people livin ginex Ll:cn-'lﬂ poverty from ‘-T:5 Percent i 200p
to 51 percentin 201 5, besides reversing progress in poverty reduction (UNDp 200 3
as in Avert 2008). Economic analysis by Asia Development Bank [ADB] 4, d
UNAIDS indicate that HTV will slow the annual rate of poverty reduction betweey
2003-2015" (as in UNAIDS 2008, 170). As per the Cr:rmm.issi‘nn on AIDS in Ay,
[2008] it is estimated that HTV imposes an additional US$ 2 billion in costs each yey,
on affected households in Asia (see ibid). Incidentally, sickness and death of skilleg
wotkers could also increase inequality by reducing overall labour demand a4
decreasing the wages of unskilled workers (Dorward and Mwale 2004, as in ibid). I
the Canbbean region HIV/AIDS is undermining human resource developmen;
initiatives of the post-economic adjustment period by selectively reducin £ workforce
through sickness, absenteeism, voluntary/forced redundaney or death, The

has implications both for sending and
t excluded from eertajn countries pn
implications on foreign earnings [and
countries will be concerned in reducing the
labour community to the loeal population (Rao

s th tal to reduce the labour supply, leading to higher
wage levels and lowering Investment from oversegs (1bid). Sharmg (2006, 130) shows




. Peiro = A Review of the Macroceonomic Impacts of HIV/AIDS
savio PP

unskilled wcr?ﬂ“-f?- Sh‘}{tﬂgﬂ of ELtillm?l workers could cau
|eading to 2 OSE in capital-output ratio and factor-substitution away from labour.
hile HIV JAIDS can cause unemployment in houscholds, in ease of countries
having high unemployment there may not be much impact. Incidentally,
warkers and gu{:neratlﬂn of mphans who b-_}" 2021 could represent up to 10
f the population of ‘some Afrcan countries can put strain on economies

social safety nets, j"’"'h the loss of skilled workers and entry of self-
urph“"‘!d children mfﬂ ﬂ?ﬂ labour market lowering the average working
evel. Sharma also l‘ughltghts that as fewer employees will reach
contributions to pensions and sm?:i.n] security systems will decline thereby putting

pressure O ﬂmumrﬁ'l“"d enterprse schemes, and increasing government burden

due to msing expenditure on treatment, pension and death benefits The same,

coupled with declining tax revenues, can make governments have even fewer

resources to invest in economic development.

According to Drummond and Kelly (2006, 3 & 10) for developed countries
sttention to HIV/AIDS goes beyond humanitarian motives. The potential collapse
of economies worst hit by HIV/AIDS could deprive future markets of imports and
exports. Incidentally, the already bad situation can deteriorate further in terms of
casts on account of failed states, flow of refugees, disillusionment etc. The AIDS
erisis in some nations is so large that international assistance can have unintended
adverse effects. While because of the relatively small economic size of many
affected countries sudden demand for medical supplies has even led to inflation in
the health sector; when inflow of international aid makes up a large percentage of
the poor country's GDP, the inflow can actually cause the exchange rate of the
developing nation to appreciate, thereby increasing the costs to the national
economy by making the developing nations' exports more expensive.

With regards to developing nations Drummond and Kelly (2006, 10-11)
highlight the added straining of fiscal budgets due to HIV/AIDS. Weak
EOvernments, poor infrastructure, corruption, and the pre-existing high levels of
poverty, llness and illiteracy limit the abilities of nations to face the AIDS crises
‘hrough increased social spending via increased taxes. With AIDS devastating the
Younger working-age population and shrinking the tax base, governments divert
*Pending from educatio n, economic development and health/welfare programmes
;““ﬂt for future development, to manage an existing crisis. While HIV/AIDS can

0 Come in the way of countries paying-off their international debt, inﬂhﬂlt:r’lm
:::;E;inues and/or cur spending [Tn dcvtlt?Pmﬂﬂl: prﬂjectls can make c}?u:}mf:
re than whar they earn, besides relying on international loans/chanty
————
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retirement age,
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ot mn::iit{ Al (2005, 479) highlight how strong stigma comes in the way

: dful done can have strong shy,
: ions to HIV/AIDS. Not getting the needful d "
e 5“1:::;:::“ cc;nﬂ mic implications. Discrimination by employers and ¢,
T

and long- it potenually excludes qualified /a1,

kers can be economucally harmful as it ! .
:Eikm from the labour force, unnecessarily increasing the burden on the sgey

security system, and making those infected to u;l:mng': j:?hs Pnfmcur:ssanlj'n{hf:dhhﬂ &
al ED{}T.’; 153 & 161). Incidentally, fear of 5!:|gm:u" d_JSErlm.m:lUGﬂ ca t:lnct:rurag,:.
individuals to ignore their HIV status, with denial being a natural ally o
discimination (Jain 2008, 11). _
The overallimpact of AIDS on the global populauon has not yet reached 1,
peak - its demographic effects are likely to be t'cl_t in the Sf:cnndl half of the 2
century. Current projections suggest that by 2015, in the G.ﬂ countries lmr::st affectsd
by AIDS, the total population will be 115 million less than it would hf: 1n the absenge:
of AIDS (UNAIDS 2006, 81). Eatlier studies have shown while HIV/AIDs
decreases life expectancy it is likely to increase child mortality rate (UNDP 1997, 67
According to United Nauons (2003), life expectancy at birth has already fallen by
more than 10 years in the most affected countries - those with adult HIV prevalence
of 20 percent or more (as in Gaigbe-Togbe and Weinberger 2003, 24). In countres
that are severely affected, HIV/AIDS is responsible for stopping or reversing the
long-term decline in mortality which was being registered; with the population of
seven most affected countries projected to be 35 percent lower than it would be in
the absence of AIDS by 2025 (ibid). Gains achieved from child survival
Pt ogrammes being halted or reversed due to HIV can also be found in Rao (20008,
;3‘::;. l;:EUg:ic:; :’tlhas I;*cn :sFimﬂ:ed that there will |_-.,-; 2 million fewer people by
i di::,s-. m—i Blm;:; an without HIW’ AIDS (Dixit 2005, 106). Incidentall,
» -aning and Sevilla (2004); Bloom, Canning and Malaney

Elizabeth Reid (2000,
capacity to plan, manage and de
areas. While initiatives of pla
economic growth angd mechanis
Ithe epidemic besides reduc
Interventions, and
personnel,

782-783) reiterates that HIV

liver in countries with high infection rates in urban
Aners and agents of development get affected,
ms for redistribution getundermined, Additionally, |
ing Eti?nll:fpuhlic Sﬂ.v:i.ngﬁ, necessitates Pubhi
Dd“““‘"[}“ Pﬂrl:ir:ularly of skilled and cxpeﬂﬂﬂﬂ'dl

undermines national

reduces pr
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H .m_mncfﬂtﬂﬂnﬂmic impacts of HIV/AIDS
HI"i'a"'fJ"]DS ,-_-Fiq:lc@c is a health problem as well 25 2 «

- The impact of HIV/AIDS on heal A serious threat to national
develoP™ idemi calth services is sever | -
couAtres with mature epidemics. In some hospitals in Afn re particularly in
40.70 percent beds are occupied by peaple with AIDS 2 and South-East Asia,

hat a typical adult AIDS patic . 5. A World Bank study has
shown _ patient has 17 illness episod : !

_ with 20 percent being in hospital. Each AIDS cnl:ux ¢s requinng 280 days of
s00in ursing and drug expenses alone (Rao 2000b 4;:::1*-:::1 can cost about USS
2011) in their study on HIV-positive people in the st::t [? . {':ﬂ:u-g and Noronha

.k pumber of illness episodes and days of hﬂ"ﬁpihlj; :J CGroa, India, also record

Spitalisa ; i

mcdjm_] expenses htln-rnr: by respondents. In some Gmh;‘::ﬂp;r year, b-l:szdcg high

jEeer of the hospital beds are occupied by patients with H S i—

o treat people, including those with opportunistic mfc-.—:ir A fj“'E!f used

t unaffordable (see CARICOM). In Sub-Saharan Af; oo [© If'i remain for most

of AIDS excluding anoretroviral therapy [ART] hav; ;:E“ thf. direct medical costs

. i en estumated re
30 per year per infected person, at a ume when overall public hc:]mh Sy
less than US$ 10 per year for most A th spending was
: ) t African nagons (UNAIDS 2002

2008). Likewise, an HIV test cost around USS 12 at a time wl = e
4 : < 1en

HPEﬂdJTm;ﬂ :hugﬂnda were a mere $3 per year (Cahen 2000 13:5) per capita health
ough not directly pertainin ' :

. gto HIV/AIL i "
lost $8.7 billion in INT in 2005 alone due to ;hrinj,fifm 5 hfmllh in general, India
dse to§54 billion in 2015, Le. about 1.27 sacs, wita the figsme ikely to

: ’ .=/ percent of India's GDP (Bisserbe 200
While health problems can condition devel risies s
diti i opment, development affects health
condiions both positively and negatively. Th =
¢h gatvely. Though development can contribu
tSPl'Eﬂd of HW,{'IJ!LIDS thrnugh Ways like urhanizat : : e o
people; economic developm auon and increased mobiliry of
HIV/AIDS, by incrensi:fg l: b ﬂei:jermﬂﬁs gencrates conditions needed co fight
e ) inancial resources, spreading public health sy Al
R “;EP}‘B"'EEE :d“':ﬂiﬂn (UNESC/ESCAP 2004, 4). . .
§ 4ﬁ"’4 1 I ] i
through which health ff.?} highlights four key channels, all posinve influences,
it underst: dcn: wealth and economic performance — the same are
; n e
include: b e economic impacts of AIDS whose key fearures
among workin EHEE?’ costly treatment, and mortality that is concentrated
[ccording 1o ;EEIJEF adults:- i] health has positive effect on labour producuvicy
difference he (2001) 1I:nl:sﬂrh differentials nccount for 17 percent of i
influence onp :[I} d = Erf:'dﬂﬂ uvity !JEIIWEEII countries, giving health roughly the same
uctivity as physical capital and education]; ii] health has a positive

--‘-—_____
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ion [an extra year of life expectancy 1s estimated g inie
:ge:; 1:1; 3:::1? h:, M[rj —_— EBiI}; and Klenow 2000));ii] health has a positive :rm;
on savings/capital accumulation [individuals tend to save more in anticipatioy, , ,
long retirement, with savings being invested in infrastructure that are essentia] ¢
economic prosperity]; iv] health has a P“El[:'“ _mﬂucnce on the country's ™
strucrure [improvements in health resultin decline in ﬂ_“ dEPﬂ?d':n"—'Tr' !I:mrdcn}.
Werke et al (2007, 3) highlight with supporting studies as cited thar y
microeconomic analyses demonstrates beyond T*‘—'ESE’_““]:_"I‘? doubt that irnpr._-,...tc
health leads to improved economic outcomes at the lﬂdlﬁd‘-_“'] level ESTzIams ang
Thomas, 1998; Miguel and Kremer, 2004; Schultz 2002) l’hEr_ﬂ 15 less certainty ahyq,,
the in:lpn-::t of health at the macroeconomic level, Th‘ﬂlfh while correlanion bem.&:
health and output [and growth] at the macro-level is ncctpred._dthme Fetmnay,
whether there is causal relation between health and wealth, with the majop,
viewpoint being in the affirmative (Gallup and Sachs 2001; WHO 2001; Bloom, ang
Canning 2005; Weil, 2005; Lorentzon et al 2005); though r:h:lllr:ng::d by studies like
Acemoglu and Johnson (2006) and Young (2005). F::mimlng to the last two, why,
the first sugpests that improving health may have a negative impact on GDp .
capita, the latter indicates that the net impact of a health crisis may be positrve,
On the issue of health, resources and effectiveness, Gupta and Panda (2002
190-191) indicate that allocation of resources needs be decided by cost-cffectivenes,
analysis and priorities, both within the health sector and within programmes i ¢,
health sector. Priority areas are often discussed in terms of burden of diseases
[BOD] and not just mortality indicators in order to consider quality of Life that i
affected when disability or morbidity strikes an individual, The quality adjusted lif:
years [QALYs] approach focuses on developing methods for measunng individual
preferences for time spentin different health states for a particular intervention, The
newer disability adjusted life years [DALYs] co ncept is more widely used in the BOD
approach. It is based on an incidence perspective and provides an estimate of the
number of years of life lost due to premature death and the number of years of lit
bived with a disabiliry arising out of new cases of disease/ injury (Murray and Lopo
1994, as in ibid). These two components yield the total DALYSs lived duce 1w
disease/injury. Caleulation of DALYs require data on duration of life lost 1
diff“”_“ diseases, the value of life lived at different ages, comparison of the tim
lived with a disability with the time lost due to mortality, and the time preferenct
(Muczay 1994, as in ibid). Based on its calculations of the BOD in India, the Worll
Bm.k (1997h) estimates the trends in DALY lost due to selected diseases In four|
Indian states and concludes that communicable diseases sl predominate in term
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' f disease burden FEFCFiﬂI!}' in low age groups. A projection till 2020 based on
;tg:nﬂﬁ"" assumptions indicate that DALY lost due to HIV in India are expected

o ise 5Egniﬁ:ﬂﬂd}' up to the year 2010, and deeline thereafter (Gupra and Panda
Lﬂﬂl 191; Ramamurthy 2004, 234).

a HIV/AIDS poscs a {‘hn[lr:nge to the medieal commumity (WHO 1995, 18)
Though not the ﬁt‘-‘.'rl ch fi_mif at fﬂl-'llltliscnsc of young adulrs, in many enuntries such
Jiseases Were relanvely mw.tlli:ft: prior to AIDS, Economie analyses pose difficule

Jestions about how ‘benefit'is defined and how priorities are to be set in caring for

s proup of patients. Incidentally, attempts made to quantify the direet and indirect

costs af J"JLIDS on national economies in gtl‘lt‘.'ﬂl and on health care systemns in

. arc difficult to compare since many of these are based on different
assumptions and methodologies (Rao 2000b, 494),

Presently the burden has increased with the establishment of a link between
gIV and tuberculosis [TB]. In the Carbbean, TB is the number one killer of
PLWHA (CAREC/PAHO/WHO 2004, in UNAIDS 2006, 90). In many African
countries as well as in Mumbai, TB has shown an increase of 100-200 percent
anebuted primanly to HIV. This situation is bound to dent the already scarce health-
care resources. Incidentally, HIV infection impairs antimalarial immunity also
(Mount et al 2004, in UNAIDS 2006, 90). In areas where malaria is endemic, HIV
nfection increases the risk that an individual over 5 years of age will become
infected with malaria and experience malaria-related diseases. WHO estimated that

high HIV prevalence in rural areas of Africa increased malaria incidence by 28

percent and more than doubled the malaria death toll (Korenromp 2005, in

UNAIDS 2006, 20).

Schoub (1995) brings forth the ethical dimension to the cost and treatment
of AIDS. He highlights the conflict of using scarce resources in the costly treatment
of HIV/AIDS when there are other ailments also competing for the same. He
shows US government spending disproportionately more on AIDS despite fewer
deaths, as compared to spending on cancer and heart diseases having much higher

death figures, Another cthical challenge is the inequality and misdistribution of
health care resources between developed and developing nations as indicated by
thei relative expenditures on AIDS. Though 80 percent of all new AIDS cases
°ceur in the Third World, about 92 percent of the global expenditure on AIDS takes
Fhf't in the developed world, While the average cost of treatment for an AIDS
P-:uﬂ.m in the developed world is $32,000, it is only §400 in Africa. The unequal
mhf‘&”ﬂ of resources for treatment/care/ prevention of HIV/AIDS can also be
"dinWCC (2002, 66).

----‘-—-—_
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Akin to Schoub, Dugger (2009, 9), by quoting the UNICEK head on th,
debate whether richer nations are spending too much on AIDS which sequiees life.
long medications compared to diarrhea and pneumonia [leading lﬂﬂm of childrey
which need inexpensive treatment only] highlights how the attention has gone tg
more 'glamorous diseases' while basic ones like diarrhea are fu[gﬂttﬂ'!- In lI"dl"‘ alsg,
resource allocation is greatly skewed in favour of HIV/AIDS primarily due tq
foreign funding for the National AIDS Control Programme [NACP] such that the |
allocation is almost the same as the combined allocation for the contral of TH
leprosy, trachoma, blindness and iodine-deficiency disorders (Ramachandran ang|
Rajalakshmi 2009, 23). Varma (2007, 5) highlights that itis time to focus on the silen;
killers like heart diseases/stroke and diabetes affecting a much larger section of
population unlike AIDS which incidentally gets the bulk share of assistance; though
according to the WHO Burden of Diseases estimates for the Indian subcontinen
less than 10 percent of all deaths due to communicable diseases are on account of
AIDS. Mukherjee (2007, 3) on a divergent note however mentions that there is ng
substance that AIDS gets excess resources at the expense of other diseases, for after
all the total budget for NACP-3 at the then exchange rate was about $500 per year -
which translates to about §1 per adult in the most vulnerable age group, with the
allocation covering a variety of programmes.

Mead Over (2004, 311-312) shows how before 2001 the annual cost of 3
three-drug combination ART regimen for a patient in a poor country was
approximately §10,000-25,000. While only a few of the richest developing countries |
like Brazil and Thailand could attempt to finance ART for their AIDS patients, in |
most developing countries patients receiving ART were the very rich or those having |
access to rationed, low-price supplies through pilot/research projects; with the |
majority having little access to the same. Since 2001 however, while generic versions
of ART have become available in poor countries at a cost of as little as $150 year,
the countries are also finding new external sources of assistance for AIDS
medication like the Global Fund for AIDS, Tuberculosis and Malaria; World Bank;
WHO; besides national governments and private foundations (see also Medhini etal
20073, 145). Incidentally, introduction of the third amendment in the Patents Actin
2005 allows f'f-“-' product patents for pharmaceuteal products (ibid). The same can
PrEvEnt generic companies from making innovations in the future. The possible rise¢
in drug prices that could follow coupled with the fact that the HIV virus could gt

i r E k | -

Though introduction of bighly active ART[HAART) and availability of drugs
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a decline in H G
~_Ols has led 9 , n"fl"'r AIDS mortality, interrelated factors determ;
fof essential drugs, including cost, FRlGe

supply management, drug sclection

;1:!355 . § #
a7 on/regulation, manu I'm:rumi constraints, and Ré&ID decisions (Medhini et

sla ;
leg;uﬁ?ﬂ- 139). With only 5 percent of the planned tarpets vis-a-vis Jirst-fine ART

ment being attained and with just about 10 percent of thase who nee

s ; ik d are
the same in India, successful provision of second-line drugs does not ap

ring s ear a
ﬁ:” reality (lhld 110 & 5?[}} :“Llﬂmugh ﬁ”‘r‘ﬁﬂ: ART ia available and tl:':IFll:i".*:]-,-'
inﬂﬂpﬂnshrc at about Rs. 45 per day, for most Indjans jt 15 still costly and

ol ffordable, especially ilf e adds cost of travel, out-o f-pocket expenses and need
for frequent check-ups (ibid 109; F?“ﬂim and Noronha 2011). In ease of children it
is far worse with ART often costing up to 10 times as much as that for adults
{g.{ndhiﬂi etal 2007a, 570).

Mead Over (2004, 315-318) highlights amongst others the effect of AIDS
on demand and supply for care before ART was available. He shows thart even as ir
increases the demand for care, the AIDS epidemic will reduce the supply available ar
agiven price in three ways, with the magnitude of the effects being larger on poorer
country's and where the epidemic is more severe/widespread: i| increased cost of
maintaining a given level of safety for medical procedures; ii] increased
arrition/absenteeism of health-care workers who get infected with HIV; iii]
additional pay health-care workers demand to compensate for increased rsk of
infection. Increased demand and reduced supply have two related impacts: while
health-care becomes scarcer and more expensive with natonal health-care
expenditure rising; the size of impacts depends partly on the elasticities of demand
forand supply of care.

CONCLUSION...THE WAY FORWARD

The review brings some distinct macroeconomic impacts of HIV/AIDS on
economies, developed and developing, showing how the epidemic has been a major
humanitarian and developmental crisis. To pur things in perspective, the
macroeconomic fallouts themselves have shown the urgent need for intervenuon;
things only pet more complex and difficult if one considers alongside the micro and
sectoral-level economic fallouts, both of which were not part of the scope of the
present paper. The review has shown that though things may not be as bad as
Predicted at least on certain fronts the fallouts nevertheless are serious and a sure

ciuse for concern, particularly for developing countries having high HIV
Prevalence.

Eﬂnsidering the magnitude of the economic fallouts of HIV/AIDS and the
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existence of market failures vis-a-vis HIV-prevention, government infe:w::miun is 5 |
must for the purpose of 'redressal’ (see Israni 2001). ﬂml:r::-rdmg to Istap; |
cffectiveness of public programmes should be measured as -:hfft:n:‘m:c hl‘.‘.t".!l.:e.:n

outcomes with and without the programme. HIV/AIDS prevention interventions |
have additional positive effects that get overlooked if cost effectiv
consider only the impacton HIV /AIDS. Interventions at the naseent stage are maore |

effective and likely to involve far less total cost than if implemented after HIV h,
saturated sub-populations with high risk behaviour.

Ideally any intervention, be it for government or others like NGOs, has 1 |

be selected on the basis of cost-effectiveness, especially for developing countries |

where resources are scarce (Guptaand Panda 2002, 190). Cost-effectiveness analysis
requires attention be paid to aspects like indirect benefits to others besides those
directly affected, indirect benefits in other ways to the same individuals, and h:l‘-'inga
societal perspective rather than g health-provider perspectuve (World Bank 1997 a), A
guiding principle is the avoidance of the 'crowding-out' effect; there should be an

overall net gain rather than replacement in efforts to control/ prevent HIV/AIDS
and alleviate its impact. It has been recognized by donors like World Bank tha
involving others and not just the povernment can imprave cost-effectiveness sinee
cach has its own comparative adva Atage (ibid), thereby making up for lack of skills
in Gupta and Panda 2002, 1 90).

The best preventive measure to tackle the fallouts of HIV/AIDS is
controlling the spread/transmission of KTV through initiatives centering op
education. 'Education vaccine' can indeed be the cheapest and yet the priceless
option, or protective barrier, for preventing the spread of HIV/AIDS (Pradhan et al

2006, 99; see also Falleiro 2011 2010). According to World B ank reports $1 invested

t 367 saved on care and su

eness caleulationg

and saving on scarce resources (

$8-12 (in Bell et al 2004, 123). Th
people, this is an annual tecurting expenditure, Choosing a bundle of diverse
edis estimated at $12.50, A, the other

enditure is incurred to treat those with the disease.

s besides keeping infected
raising lifetime family income and
12004, 124). Marseille et g] (2002) put the cost of

preventive measures the cost pe

el |
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g
Albert and Williams (1998) who reveal that the ecomomic burden of
HIV."[AI

DS is significant because the numb isine 3
and new therapi o cases are tsing, infected people are
miﬂE.] onger, pies are expensive, reiterate that there will be savings if
cment mkr:s !:la::t froma m_a-m.r guo situation to more effectve epidemic control;
ith there being instead a massive rise in costs if the epidemic shifts from the mmr;

to becoming uncontrolled. They also highlight that whife fo the extent new

herapies permit PLWHA to return to normal patterns of living, with the economic
purden in terms of lost pr

of] oductivity and participation in society being reduced, and
ith savings in indirect costs covering the increased costs of treatment: there is a
| erongecon omic incentive for investmentin HIV prevention and education.

In fine, tO encapsulate the present review as in ADB (2004, wvai): i
HIV/AIDS is likely to spread ata modest rate in Asia as compared to Sub-Saharan
Africa, with general prevalence levels above 5 percent being unlikely; ] despite the
modest rate the epidemic is to have a nepative impact on Asia's economic
development; and iii] spending on HIV prevention and AIDS care is justified by the

| high ceonomic returns that can be expected to flow from such spending,

|
! o
|

MNotes
1. Aneventbeyond the scope of any single society to cope with.

! 3. However, there were factors that could potentally confound the results,
particularly considering that the study was undertaken at a time when HIV

prevalence rates were too low, and thatit did not consider longitudinal data
(as in Mahal and Rao 2005, 592).

Paradoxically, AIDS could increase fertlity due to precautionary demand
for children (Kalemli-Ozcan 2006) in response to a higher expected
mortality per child, if women reduce breast-feeding to prevent MTCT, ot
if women reduce post-partum abstinence to discourage husbands from
extra-marital sex that increase HIV risk (Ntozi 2001) [in Werker etal {2007,
19)].

4. Incaseofl Indiaby 23 percent.
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ABSTRACT

Even though the rend components of economic ume series were
among the first to be disinguished, even today the trend remains
relatively litle understood. As Phillips (2005) notes, no one
understands trends, but everyone sces them in the dara.
Economists give plenty of examples of trends, such as straight
Lines, exponentials or polynomials in time, and also forms of
random walks. But these are merely examples. Individuals or
groups do have their own personal defininons, but these diverse
approaches illustrate the lack of a generally accepted definition of
atrend. This paper presents a variety of observations about trends
which can be used as working definitions of various kinds. These
definitions which could facilitate development of increasingly
better methods for prediction, estimation and hypothesis testing
for non-stationary time-series data, would also enable decision
makers to make more informed decisions.

Eeywords: Time series; Trends: Stochastic wends: Forecasting

LINTRODUCTION

The trend components of CCONOMIC HME senes were possibly the first o b

yzed. Smith (1925) Eives an eary
ese. However, even today the trend
erstood, For example, consider the series depicted in
agree that these series exhibie trends, even if there was

distinguished and one of the first to be anal

discussion of the Appropriate treatment of th
remains relatively livde und

Figure 1; though many will
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o m quther prﬂst:l'ltr:d statistical tools whiey polynomial of Fairly low
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ﬁn"srn il be used for l:rl:tl’ffi‘ Imﬂh:ﬂftlﬁ of prediction. Stock and Wase 19

gy the idea Of co-trending which can be expanded to n:camrr;n;]a:c{ﬁuzﬁ:!
I‘rﬁﬂ"._,,: Jeterministic and stochastic trend components. An effective method th
at B9 s vith possible breaks in the forecast horizon has been given by Pcsnmnm
htﬁﬁﬁ} Hodrick and Prescott (1997) presented the Hodrick-Prescott filter whj El:
1lf3m [ he most pupﬂlﬂ-f methods of trend removal in mac . Th
one ﬂwnﬁ originally proposed by Leser (1961), Crafts and M

roeconomics. This

; ills (1996) advocated
o o ¢ double differencing of the original data to get a well behaved series thar

Jdbe modeled by 2 lnxvaurd?r auto regression. Harvey (1981: 1989) presented a
(0 \class of models that can impart stochastic trends.

These diverse approaches illustrate not just the lack of 3 generally aceepted

niton, put also the nichness of alternatives to consider, both individually and

'I“"“ v, This papet presents a variety of observations about trends, some of which
an be used as working definitions of various kinds of trends.

y WHATDOESATREND LOOKLIKE?

[When we plot some time series data it is often possible to 'see’ a trend. Nevertheless,
these sightings do not provide a definition, but can merely provide some examples.
Evenif they cannot define a trend, most believe they will know one when they see it.
ltis encouraging that in most instances, others will agree with the characrenization,
I one person "sees" a trend in a series then others are inclined to also see a trend,
een if they have their own criteria for a trend, However, this agreement is not
petfect.

Ingeneral,a 'trend' should have the following properties:

* itshould have a direction, that is, it should generally be higher at one end of
the series than the other, so that it will seem generally to increase or decrease

throughout. |
' I should be somewhat smooth (although there may be an unsmooth
Loy Ponend.
| ! ' i basic
]]“’.P\‘-tﬁe:mls to be monotonic throughout. Figure 2 illustrates these

I'HI:I
h
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These observed trends all relate to a particular section of data. If we look ara longe,
period, the trend may be less clear, Consider, for example, Figure 3.

Figure 3 Figure 4
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3. ABRIEF HISTORY OF TRENDS

The word 'trend' in Enplish was developed in the early 17th century, coming from
the word 'trender’, which is an older word for 'turn’. The meaning of a trend relates
to the general direction of g curve, such as on an anchor or to a tﬂpﬂgrﬂphjcd
_bmundar_}v such as a stream, coastline or mountain. By the mid-1860's, it had acquired
{ts meaning as a general course, tendency or drift.
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+ SOME TREND DEFINITIONS

ai Deterministic trends

| et {2} =1da, i = 0,,2...} be a sequence of real numbers,

Defition 1: 1f a <a, for all ¢, thep {a}

IS an increasing trend. If
increasing  trend, then{a }is 3 decreasin

\=a,} is an
£ trend, Equivalently, the difference
Ba, =@, —@,y 15 positive for allf >1. We thye identify trends with strictly
monotone sequences. These either converge or diverge to infinity.

Bxamplel: (1) Leta, =c+ b1, 16b> 0, theqn i

{a,}is a decreasing wend, If b=0, then {
{a,}is a linear trend. (ii) Leta, = exp(br). Ifb> 0, then {a,} is an increasing trend.

If b<0, then {a} is a decreasing trend. Ifb=0_ then {a,}is not a tend.
Wheneverb# 0 then {a,}isan exponential trend.

a4, }is an increasing trend, Ifp < 0, then
a,}is not a trend. Wheneverd = 0, then

Definition 2: If a, < a,,, for

all t and there exists a countable subsequence {a, }
such that {a,f} 1s an increasing trend, then !

a,} is a weak increasing trend, If
f-a,} is a weak increasing trend, then {a,}

is 2 weak decreasing trend.
Esample 2: Let a, be a,., for odd t, a
weak increasing trend. If b <0, then {a
{a,} is not a weak trend.

i1 *b for even . If b>0, then {a,} is a
15 a weak decreasing trend. If b= 0, then

Definition 3: If {a,} is an increasing rrend and {Aa }is neither an increasing nor
decreasing weak trend, then {a,} is a steady increasing trend. If {

~a.} isa stcady
increasing trend, then {a,} isa steady decreasing trend.

E":umpfs 3: (i) An increasing linear trend is a steady increasing trend. (1) A steady
intr:a.sing trend is not necessarily a linear trend. Let @, =@, +& if tis odd, and
let g, = @4 +2b if t is even, whereb > 0. Then {a,} is a steady inereasing trend,

but not a linear trend. (iii) Leta, =bt*,b > 0. Then {a,} isnot a steady increasing
irend.
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Dyfinition 4: If {a,} is an increasing trend and {Aa,} is “’E mLI‘rr.:as:ng trey,
then {a,} is an accelerating increasing trend. If {a,} is an increasing treny %

{Aa,} is a weak decreasing trend, then {a,} is a decelerating increasing treny,

Esampie 4: () Leta, =bt*; 6>0. Then {a,} is an accelerating increasing treng i

Leta =—I——.Th¢n {a,} is a decelerating incread ng trend.
g 1+ exp(-1)

As 15 apparent from Figure 4, even though a series may formally be a trend, | Mg,

be difficult to distinguish it from a constant or non-trendi ngnscﬂ@ u,hr::? the tren,
is slight. One might then distinguish a formal m:n_dl from an “empitical” trend, !

one whose magnitude is sufficient to separate empirically, Thlf-_ Suggests tfllat 11:11,*]“:
measutes of the magnitude of 2 trend may be helpful in describing treng

properucs. Different measures of magnitude will be appropriate, depending op 4,
nature of the trend. For example, the magnitude of a linear trend can he Mmeasy re

by the slope coefficent, b,

Some sequences become trends only after some initial interval, If e replag
"for all " with "for all ¢ suffidently large" in Definition I, we have even tuall
Increasing or decreasing trends, Thus, a,=bl(t-6),b>0 is neither an Increasing

nor 2 decreasing tend, but jr i an cventually increasing trend, Polynomis
sequences

with unrestricred req coefficients
trends. Instead, they are eventually increasing or decreasing trends, depending o
such sequences Polynomial trends,

Definition 5. [ haty be integers such that0 <y, “h<w. If g,<q, foril
) b
fcreasing local trengd onft,6]. 1f {—a} 15

vthen {g ) is A decteasing local treng on[f,,t,].

L21Sh; then (@} is an j
increasing loca] freng onfh,1,]
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o A ural w2y © define stochastic trends is to relate the moments or other

sochastic Process 10 various deterministic trends, Let {X,} be a

% | .
: it eSS, 1657 sequence of random va:.mbt:s. These may be determined as
her underlying random series{¥,}; such as X ,=In(Y,).

Let 4, = E(X,) If {a,} is a (weak) increasing trend, {X,} has a
mean. (ii) Leta, = Var(X ). If {a} isa (weak) increasing

Jon 6 ()
f1aR .
g ipcressing Lo
(X} has @ (weak) increasing mend in  vatiance (i) Let

¢
[rtﬂ'i .‘E(XI]E}&,[ finite positive integerk. If {a,} is a (weak) increasing

ﬂrd {er}has a (weak) increasing trend in kih central moment. {1v) Lei
ﬂﬂié_{[ ‘-*E[X.]t] For finite positive real k. If {a,} is a (weak) increasing
ﬂr"i (X,} bas @ (weak) increasing trend in k th absolute central moment. When
et

» iochasti c process {X,} has wend in mean or in some other particular aspect

the ¥ ; : ) :

e distril‘ﬂmiﬂm then we call it a “stochasdc trend”. A stochastic trend can have
it i :

ol J trending aspects For example, a given stochastic trend can have trends not

:n mean, but also in variance, skewness and kurtosis.

ascribe stochastic trends is in terms of quantiles. Let® € (0,1). The
oresponding quantile g, is defined asgy, =inf {r: F(x)<8} where F, is the
cumulagve distribution function (CDF) of X; F(x) = PlX, <x].

sever

5. SOME INDIRECT APPROACHES

4 commen question that is asked, "Would it pethaps be better to define a ume
eries without a trend rather than defining trends” In- one sense, the o
pproaches are equivalent. But we find it easier to describe what a trend is than
what is not. Also, some definitions of non-rends can run into difficulties. For
enmple, suppose we say a non-trend is a stationary process [Harvey (1989) defines
1 stochastic trend as a nonstationary process]. But then the random walk
X=X, +g,,0=0,£1,42,...; becomes a non-trend when ‘E,} is stoctly stationary,

s thisimplies (X} is strictly stationary.
! Alternatively, a trend is usually defined as "that which trend filters remove’.
“”M““ﬂ}t times, the Hodrick-Prescott (HP) filter, originally proposed by Leser
Th ;_}!’ 's one of the most popular methods of trend removal in MACTOECONOMICS.
d: P filter defines a trend as a suitably smooth deterministic function ql’ rime,
E?Iinmuj by a smoothing parameter that can either be specified or estimated.
i: “n empirically valuable indirect approach to defining trends. However, We
________imj_tﬂ work with a direct approach.
e 3

¥
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6. TESTINGFORTRENDS

The most obvious property of a data series that is thought to contain a determip;,..
trend 15 that it will be higher at one end than the other. Thus, one component gf thy,
series is likely to be a straight line. While the trend itself may not be linear, 4 Fitteg
straight line should exhibir & staris tically significant slope coefficient when 5 treng
present. Testing trends in varance or other moments can be performed by

repression in which the dependent variable is chosen to be a suitable trans fnrm:ti:m
of {X}

If one expects that the deterministic trend component may be other thay,
linear under the altemnative, suitable transformations of fcan be used 95 Fegressyy,
instead of 7. To test for g trend in quantile, one can perform a standard quant],
regression for the quantile(s) of interest, including a constant and ¢ as fegressony
and test whether the slope coefficent for | is zero.

7. ESTIMATING AND FORECASTING TRENDS

When data appear to contain a trend, there are many possible estimation methgds
One can estimate the trend by assuming a particular deterministic form, such 4
linear, polynomial or exponential, either giving equal weight to all terms or exe
weight to terms at the ends of the data series. Or, one could give extra weight just 1
the most recent terms, especially if the intent is to forecast.

Filters perform a kind of interpolation. In contrast, forecas ting is a form of
extrapolation, so it can require different estimation methods, A< always, if you know
2 reasonable model, then forming forecasts is sim ple, both in the short run and also
the long run.

For the short run, a visual forecast can be made using a linear trend, and
often this would be adequate. This is often done in finance. Using such local-linex
approximations may be acceptable, as the trend s of lesser relevance over shor
horizons. Nevertheless, this is not useful for the long run, as there the trend is of
dominant importance. Forecasting the longer run is much more difficult, as trends
are rarely cleatly linear. When considering the very long run, changes to society and
to science are of major Importance, as are demographic movements,

Another challenge to long-run farecastin g1s the strong likelihood of breaks
Once a break ocecurs it becomes deterministic in the data, but before it occurs, ?

break h?s to be considered stacha stic, so that there is 2 ptobability of a break inanf
future time period, '

8. SUMMARY AND FINAL REMARKS

:!*J-ltlmugh trends may StiJ_l not be well understood even after a century of research, If
mtruducmg some working definitons of various kinds of trends, a trend can be

. =
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b .d I:;:d as working definitions, they do not clajm to have
: PAper Is to present

art intel all. The main focus of thi.f' ;

od FOF v better m::l:l:mcls for Pr":dlthtlﬂ-n, estimation and
?ﬂ 1:‘{55'.”}, dme-secies data, and ultimately

i =d decisions.

o onclude in the words of Alec Cairncross (see

settled matrers once
the dm‘n]l:::pmcnr of
h}"pﬂthl:ﬁisl testing for
may enable decision makers to malke
0", form

comometria):

A trend is a trend is a trend
But the question is: will it bend?
will it alter str cosrse
through some unforeseen foree
~And come to a premature eng?
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ABSTRACT

A large number of individuals are

income earned b]" them. The In:::::m
exemptions, deductions, relaxations

time to time to reduce the b
amongst individuals. But inspit

required to pay taxes on the
e Tax Act, 1961 provides many

and even concessions from
urden and also encourage savings

: e of all these benefits no asseessee is
happy while paying taxes and wi

minimum. This stady is done
helpsin :Edu:ingmgﬁ_ﬂbﬂim

shes to reduee his tax liability to the
to find out how availing a home loan

Keywords: Tax F‘innning; Home loan; Savings; Taxes.

INTRODUCTION

Tax planning means saving of tax by way of investments made
specified securities as per the provisions available in the

Section 80C offers a window of
investment in each financial year.

by an individual in
Income Tax Act, 1961,

investment opportunities on up to Rs. 1 lakh
This benefit is available

to everyone, irtespective
of their income levels. Many individuals consider section 8

tax planning tool, wherein one can invest in the specific
contributions /deposits / payments, populatly known as g
a maximum limit of Rs, 1,00,000. This limits the sc
individual, especially a salary earner, Therefore, it beco
assessees to look for an alternative mode of investment wherein they can s

considerable amount of tax, within the framework of Income Tax Act, 1961,
Purchase of a2 home through home loan can be a preferred tax planning ool
wailable to salaried assessees whercin they save considerable amount of tax by
availing tax benefits under Section 24 of the Income Tax Act, 1961 (Singhania 2011,
646-649; also see Gadade and Kamthekar 2011, 67). Savings of taxand tax planning
using home loans is well within the framework of law, L.e. the Income Tax Act, 1961,

and hence does not amount to tax evasion.

R S

0C only as a tax saving or
d qualifying investments/
ross qualifying amount, to
ope of tax planning for an
mes very important for these

IR i |
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OBJECTIVES |

This study deals with tax planning by individual salaried assesses using I‘““EEHE

loans. The primary objectves of the study are:

* To consider the quantum of tax saving with the inclusion of home loans iy
hypothetical case studies while calculating the tax liability of male and Fﬂhai{
assessees.

* Tostate whether inclusion of home loans helps save taxes,

* Tocompare the returns on investment through home loans and tax savings vis, 3
vis home loan installments paid.

BROAD ASSUMPTIONS OFSTUDY
1. Home Loans under the ease studies are taken @10.5% p-a. of interest fo, 3
period of 20 years on red ucing balance basis which is State Bank of India Clrrey,
rate of lending,
Income tax caleulations are made gs per rates applicable for Assessment Yy, I
2011-2012.
3. Gross Salary of Rs 30,000 p-m. only is considered for this study.
Individuals invest 5% of gross salary in Public Provident Fund.
3. AllHome Loans under the case studies are purely home loans and none of them
are in the narare of top-up and loans against property.

[

-

THEORETICAL BACKGROUND
Taxation is not a recent concept, its history dates back to tme immemorial, Tay s
collected from the public for proper working and development of 4 nation. Itisa
very effective and influendal instrument to control and tegulate the economic
activities of g country in its desired direction (Garg 2011, B83). Tax planning 1
achieved by taking full advantage of all the oy exemptions, deductions,
concessions, rebates, reliefs, allowances and other benefits granted by the tax laws so |
that the incidence of tax js reduced. Exercise in tax planning is based on the law itsclf f
andis therefore legal and permanent (Kalanss; 2008). "

Role of Income Tax Act, 1961
The prime object of tay Planning is to minimize tax liabili

achieve this objective an Assessee plans in different wq
LIC, PPF, KVP, Mutual funds, Home
donations, Payment of ruitions fees

tax benefits to an individual who own

ty and save money. 1o |
ys and forms like investing in

loans etc, or by ‘expenditure' on mediclaim,

etc. Income Tax Act, 1961 gives the following

54 home through home loan: _

GPANA + VoL Y11« No. 1 . 20113 H




. Home Loan As A Tax Planning Tool

Gonsalves
Dﬂdﬁfﬂb” U_,Iil_f E‘#

o FarSelf Occupied Property (SOP;
Interest paid/payable on home loan is allowed to be deducted from NILL
annual value of the home to the tune of Rs.1, 50,000
orafter 01.04.1999); otherwise the limitis Rs.30, 000,

o ForLet Out Property (LOP):
1. Standard deduction of 30% of Net Annual Value.

2. Full amount of Interest paid/payable on home loan is allowed o be
deducted from annual value of the home. In other words all interest paid

on the loan taken to aequire the home will qualify for deduction under
this section,

(if home is acquired on

o Deduction U/ s 80C

As per section BOC of the Act, the Gross Qualifying Amount is limited to Rs. 1 lakh,
The Gross Qualifying Amount consists of various specified investments/ paymenrs
and includes any payment towards the cost of purchase/ construction of a residential praperty
(including repayments of loan taken from Government, Banks, Co-gperative Banks, 1IC,
National Housing Bank, assesses' emplayer where such employer is Public Company/ Public Sector
Company/ University/ Co-aperative Society) (Singhania 2011 646-648),

o Setoff of LossU/s71B

Negative income in case of Income from house property (which is always there for
SOP and in some cases of LOP) can be set off under section 71B of the Income Tax
Act, 1961.The amount of loss can be adjusted against positive income under other
heads which are chargeable to tax (Singhania 2011, 628-629 & 637).

EXPLANATION AND ANALYSIS

In this study illustrative case studies are compiled to understand whether using the
loans benefits and helps in tax saving The case studies are divided into Self
Occupied Property and Let Out Property, as the home taken on loan can be used by
the individual for residence of himself/herself and his/her family, ot can be let out
forrent, :

A)  Self Occupied Properties (SOPs) 1
SOPs are when a house is used for the purpose of residence of the awne :1111:1
his family. In case of SOPs the Net Annual Value is Always NIL (Singhania

2011,200 & 204).

e
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Assumptions of Case Studics of Selfl Oceupied Property s
I Gross Salary earned 15 considered as Neg ~alary, as Nep Salary 15 gy el
amount for the basis of sancuon and disbursement of home loan amuumhﬂll'
mdraiduals avail the full amount of hame loan thar they are eligible for.

All the individuals under the case studies pay their installments of home |,
regularly withour any default. :”H
3. Anindividual is using the home (purchased with the help of home loan) ..

residence of himself/herself and his/her family and has not let it out,

i -'-'l:l_,l

b

Case Study No.1 (Male)

Salary: Rs. 30, 000 per month

Loan Availed: Rs. 16, 02,000 @10.5% for 20 years
Loan EMI: Rs. 16, 000 per month

Table I: Tax liability of individuals (Self Occupied Property) before and
after tax planning using home loans® (Figures in Rupees)

j Particulars Tax liability before Tax liability after |
! Home Loan Home Loan 3
- Income from Salary:
| Salary (30,000 x 12) 3, 60,000 3, 60,000
| Income from House Property:
Sdif Occupied Propeny (SOP)
| Annual Vilue - Nil
| Less Inteet on Home loan - 1,50,000
| ufs 24 (Maximum Rs 130, 000;
- Gross Total Income 3,60,000 210,000
Lese  Deduction  U/Chaprer
| vIA: U 80C
Provident Fund 18000 18000
Home Loan reparment - 24,894
Taxable Income 3, 42000 1, 67,106 1]
Tax on Above 18,200 Nil R

"See Appendix: for calewlations,

GFPANA + Vol. V11 » Na. 1 » 201112
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dy No. 2 (Women assesses)
E:E:f;‘;[:;}r: Rs. 30, 000 per month

an ﬁ_‘\?‘ﬂ.ﬂﬂd: Rﬂu 16, ‘]2,““{] @1“,5“.!";; ﬂ:l[
ﬂm EMI: Rs. 16,000 per monh

Table 2: Tax liability of Individual (women
rax planning using home loans* (Figures in

20 years

assessee) before and after

Rupees)
=~ Particulars Tax liability before Tax liability after
Home Loan Home Loan
Income from Salary:
Salary (30,000 x 12) 3, 60,000 3, 60,000
| Income from House Property:
Sdf Occapied Property (SOP)
Annual Value ’ Ml
Less: Interest on Home loan u/s
24{Maximum Rs.150, 000) 2 150000
Gross Total Income 3, 60,000 2 10,000
Less: Deduction Uﬁ:hnpt er VIA:
U /s 80C
Providdent [und 18000 18000
Home Loan repavment - 24,894
Taxable Income 3. 42.000 1. 67,106
Tax on Above 15200 Wil
"See Appendix: for caleulations.

Table 3:

Comparison of Tax liability of Individuals before and after rax

planning using home loans (Figures in Rupees)

. | Tax liability before | Tax liability after Peseunt of
-_d"-nnl}‘&m tax plar?::.ing tax planning T zved tax saved
Case | 1820} il 18204 100
Case 1 15206 Ml 152K 100)

On the basis of Table 3, analyzing the case studies for SOPs, with the percenta geof
tax saved being 100 percent, one can conclude that using home loans helps reduce
tax liability,

47
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(A) LetOutProperties (LOPs)
When the owner of a house gives it on rent such a house is known as LOp, suc
properties are taxed on the inherent capacity of a building to yield incop,

(Singhania 2011, 190).

Assumptions of LOP Case Studies !
1. 50 percent of EMI is taken as Rent received (net of society maintenance and N,
occupancy charges).
2. 15 percent of the amount of rent received is assumed as municipal taxes pajg by
the Owner. |

3. Computation of Income from house property is taken as:
BEent received
(-) Municipal taxes Assumed 15 percent of rentrecemved.
(-) 30% of rent received towards standard deduction
(-) Interest paid on Home Loan.

Case Study No. 1(Male) (LOP)
Gross Salary: Rs. 30,000 per month

Loan Eligible & Availed: Rs. 16, 02,000 @ 10.5% for 20 years
Loan EMI: Rs. 16,000 per month

Calculation of Income from Let out Property

Rent received

(50% of Rs.16000x 12) 96,000
Less: Municipal taxes paid '
(15% of 50% of Rs.16000 x 12) (14,400
MNet Annual Value 81,600
Less: 30% standard deduction (24,480)
Less: Interest on Home Loan (1,67,035)
Income from House Property (1,09,915)

GPANA « Yol V11 - No. 1 « 201113 S




Lo As A Tax Planning Tesol

spen s HOTE
duals bef
nl:llht!r of individuals before and after tax planning using

prtc [ﬂﬂ T ﬂﬂl o

ut meE"}}h (Figures in Rupees)

poe

Tax liability before
Home Loan

Tax liability afrer
Home Lnan

3, 60,000

o AP endix for calesilations.

Case Study No. 2 (Woman asscssee)
Gross Salary: Rs. 30, 000 per month

Lo
Lozn EMI: Rs. 16,000 per month

an ﬂ.‘l’ﬂﬂﬂﬂ: Rs. 15, ﬂZ,ﬂﬂﬂ @Iﬂjufu fﬂl‘ 20 yecars

Calculation of Income from Let out Property

Rent recemved

(50% of Rs.16000 x 12)

Less: Municipal taxes paid

(15% of 50% of Rs.16000 x 12)
Net Annual Value

Less: 30% standard deduction
Less: Interest on Home Loan
Income from House Property

I‘---—-——_

96,000

(14,400)
81,600
(24,480)
(1, 67,035)
(1, 09,915)

 Salary:
3, 60,000
//I-I—u;sc Property;
from z i
;_m:ﬂ * property (LOP) (1,09,915)
1l Tncoms 3, 60,000 i
o5

EE--"’D;;;; on U/Chapter

ﬁu# 80C
%ﬂ'mm‘ : 24,894

3, 42,000
Taxable Income 42, 2,07,191
18.200 4.719

Tax o Ahove

Ermfl " Vol VII . No.1 «2011.12
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Table 5: Tax liability of indi :
(let out property)

(women AE5EREEE) before and after tax

planning using home loans
Tax liability before | Tax liability a;
i Particulars Home Loan Home I_;Eﬁ
. N
Income from Salary: 3, 60,000 3, 60,000
Salary (30,000 < 12}
T
Income from House Propery” (1,09,915)
Let Out Property (LOF)
e
Gross Total Income 3, 60,000 2, 50,085
Less: Deducdon U/ Chapter VIA: =
U/s 80C
Provident Fund 18,000 18,000
Hame Loan repayment 24,894
Taxable Income 3, 42,000 2.07,19] =
Tax on Above 15,200 i

~ Cop Appende for axbulaiions.

Table 6: Comparison of Tax liability of Individuals before and after tax

planning using home loans (Figures in Rupees)
Analysisof | Tax liability before | Tax liability after Percent of i
taxes saved tax planning tax planning Tax: saved tax saved |
Casel 18,200 4,719 13,481 2407 |
Case 11 15,200 1,719 13,481 88.69

Eﬂ the basis of Table 6, individuals under Case | can save 74 percent and undc!
ase Il 88 percent of taxes by using home loans to buy a house and letting it out ot

rent.

Capital and Assets Appreciation
mz:l::a?t of principal amount of loan as well as interest paid on the same 15
inv : ¢ oy
R v:stmcnts_ in home. Principal amount paid towards repayment of loa® b
oS Dw:;nt:t in hnnjm. but interest is the payment made for utilizing bank's
e home which otherwise would not have been possible. So inrerest

on home loan can al !
S0 to be considered as a part of the investment in the home as
__.—-I'-'.gﬁ
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-2 odof time (Roongta 2009).
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Jives : Home Loan As A Tax Planning Taol

ame help in increasing the market value of the investment i.e. home over 2
=

th

ot thﬁed with the help of home loan further gives
o

the following benefits to
afl i:l'ldi‘-*iduai:

» Home value always goes on increasin g with the passage of time due to short
cupply of homes in comparison to high demand;

» Appreciation in the Home value js normally more than the interest paid on

the home loan over the years, The market value of the flat purchased for Rs. 1 2,
55.200in 2001 is Rs 45, 00,000 today,

Considering the above cases of et out properties an individual can increase his

income letting the property on rent and also by saving taxes due to interest payment
on taking home loans.

(Figures in Rupees)
Analysis of Farnings Casc | Case 11 ¥
Reat Received  (85% Net) 81,600 81,600
Savings in Tax (Earni ngs) 13,481 13,481
Toral Savings 95,081 95,081
Amount paid as Installment 1,92,000 1,92 000
Percentage of Savings 49.52% 49,52%
Table 7

shows that the income earned through lettng out property and the saving in
taxes, the earning work out to nearly 50 percent. It is thus evident that an individual
net
of Municipal taxes paid) by letting out the home purchased in comparison with

the loan installment repayment done,

€an make almost 50 percent savings in the form of tax savings and rent received (

GPRAMA + Vol VII « Mo, 1 +2011-12 51
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—
DISCUSSION

With proper planning, tax liability can be reduced and optimized effectively, leaviy,
an assessce with a greater share of income than being paid out as tax. Purchgg, of
home through home loan gives a viable option to an individual to either use the Same
for his/her residence or let it out for gainful rent while minimizing the tax burden,

From Table 3 it is clear that an individual (male or women asseessee) can
save on taxes through investment in home. Inclusion of home loans in tax planniy g
reduces the liability to zero in case of Self Occupied Property, as the assessep cin
claim a benefit of Rs 1,50,000 as payment of interest U/s 24 and of Rs 24 gyy i
tepayment of Principal U/s 80C where the total works out to s 1,74, 804,

From Tables 6 & 7 'let out property’ also fetch a tax saving of 50 percen, -
the assessee and increases income through rent and tax savings to a tune of R,
95,081, This type of investment with assured returns and the privilege of ownin g1
home is thus a unique example of tax planning.

CONCLUSION

Home loans succeed in making the purchase of a new home a realistic opportunity
for individuals who would otherwise not have this option. Purchase of home by
individual through home loan is a win-win situation for everyone who is assocaced
with it, may it be an individual borrower, government or banker. Purchase of h Mic
through home loan gives the maximum rate of earnings/savings which no other
investment decision gives and it further allows an individual to own and use his
dream home. The Government can discharge its obligation of providing shelter
to the people and also provides an income tax benefit U/s 24 and 80C of the
Income Tax Act, 1961. Further, home loan bring huge amount of revenue to the
government in the form of Stamp Duty and Registration Charges on the agreement
of the purchase and sale of such homes. Home loans also benefit banks like State
Bank of India, ICICI Bank, HDFC Bank, etc., besides non-banking finance
companies like India Bulls Home Finance Ltd,, Reliance Home Finance Ltd., Tat
Home Loans ete. which are still waitin

g for their banking license, as they get huge
amount of income in

the form of interest on home loans, top-up loans, loan agamnst
properties and througl processing fees etc.

- besides home loan being the most
secured type of loan (Lakhoitia 201,

Y e
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Appendix
Equated Monthly Installments”
[Loan Amount of Rs 1602000 at the rate of 10.5 %)
{Figures tn Rupees)
5.No | Monthly Installment Interesi Principal Balange
0 15094 1602005
1 15004 14018 1977 1600023
2 15994 14000 1994 1598030
3 15094 13983 2011 1596018
4 15994 13965 2029 1593089 ]
5 15994 13947 2047 1501943
G 15994 13929 2065 1589878 |
7 15994 13911 2083 1587796 |
8 15994 13893 2101 1585605 |
9 15094 13875 2119 1583376 |
10 15004 13856 2138 1381438
1 15994 1838 2156 1579281
12 15994 13819 2175 1577106
191929 167035 24894

Assessment year 2011

#elr per EMI callator at wwm Dealrdivans, bome-ioan-cafeulator

=2012 [Tax Rates for Individuals]* (Figures in Rupees)

Particulars Men Waomen
Basic Exemption 160,000 1.90.000
10% Tax 1.60,001 to 5,00.000 1.90.001 o 5.00.000
20% Tax 5.00,001 to 8,00,000 500,001 to E.ﬂﬂﬂﬂﬂ:
30% Tax Above 8,00.001 Above 800001

. hnp:ffminmm:tuman
Tax-Slabs-AY-201 1-2012 hiem|

dgement.com,/ Py

ges/IT-at-a-Glance/ Income-Tax-Rates-
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ABSTRACT
The paper concerns the quality of work life of youth employed in
the business process outsourcing (BPO) industry in India. The aim
of the paper is to determine whether, and if so how, the quality of
wark life affects the satisfaction level of youth employed in the
BPO industry. To meet the objectives of this paper, a qualitative
study was conducted with the help of twen ty-five respondents

from three BPOs in Goa and Mumbai. Self-administered
questionnaires were used for data collection.

Eeywords: Quality of Work Life; Work Life Balance; Work Stressors

INTRODUCTION

The Indian economy has been growing rapidly since the 1990s as a result of the
processes of globalisation, economic reform and liberalisation. Over the past
decade, the services sector in particular has witnessed a high rate of prowth, most
notably in the information technology enabled services (ITES) and business
process outsourcing (BPO) segments (Vaid 2009).

India has been a leading destination for the location of offshore SErVICES.
With a large population of young people, India has been well placed to meet the
human resource requirements of a growing outsourcing services indus try. India has
2 vast educated English-speaking workforce with computer skills. Low operating
and labour costs and a favourable policy environment are other factors thar have
contributed to the popularity of India as an outsourcing destination. As 2 resulr,
fnumerous new employment opportunities have been created for educated young
people, including fresh college graduates and post-graduates.

The tremendous growth of the BPO scctor over the past few years has
resulted in considerable changes in the lives of its young workforce. The BPO sector

provides opportunities for employmentata youngage, high disposable incomes and

GPANA = Vol VII » Mo, 1o« 201112 a5
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quick promotional avenues. As a result, young professionals in the secq, n
mc]ﬁng their career E‘{:ﬂ]s and financial targets much earlier than b:f-ﬂrt At E]'.I:
same time, young BPO employees are resorting to excessive drug and aleoha| Use. 1

OBJECTIVES OF THESTUDY
The study attempts to get an insight of experiences of youth employed in Bpg,

with respect to the quality of their work life. The objectives of the study 4, 2

follows:
1. To gain an insight into the expenence of the work environment in term, of

work load, time pressure, stress and work life balance of youth emplopeq;,

-

the BPO segment.
2. Tounderstand the quality of work life balance of the youth employed in g, |'
BPO segment
RESEARCHMETHODOLOGY
|

For achieving the objectives of smudy, a survey was conducted in the month of
November 2011, The survey covered a sample of twenty five youth employed i
select BPOs in Goa and Mumbai.' A structured self-administered questionnaure was
constructed with open-ended and close-ended questions to support the survey.

The respondents were not contacted directly by the researcher. In each
selected BPO company, a team leader was contacted and asked to distribute the self
administered questionnaires to employees who met the selection criteria - that i
young men and women who were unmarrded, aged 20-30 years and had worked in1
BPO company for at least six months. To ensure confidenality, along with the
questionnaire, respondents were provided a self-adhesive envelope. To ensurc?
representative sample, team leaders were instructed to distribute the questionnatres
equally amongst males and females, and amongst employees in each of the three
work shifts. Respondents were asked to seal and hand over the i:DI‘vI'IFlﬂ":d
questionnaires to the team leaders which were then collected by the researchet §
Respondents were informed that their participation in the survey was voluntary-

The respondents were interviewed on various aspects likely to have impact
on the quality of work life. They include the working days, work shift timings, work
stressors, facilities provided to the employees, work environment, payment and
bonus schemes provided to the employees.

_——"-.j.a
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Fﬂﬂl:i;‘fﬂ dents for the study consisted of twenty-five youth employed in three
The T

BPOs in Goa and Mumbai. Out of the three BPOs, while two wete based
djfﬁ:.—sﬂfh . third was based in Mumbai. The respondents to the sy rvey ate presently
in GO © q L-L n the BPO segment. The gender composition of the rwenty-five
uﬂ"Fm!';m'S was fifteen males and ten fernales. OF the fifteen males, while ren were
:E-‘FﬂnGm and five from Mumbai; with re gards to the ten fermales, while six are were
f:ﬁmd in Goa, four were from Mumbai, All the respondents were unmarried and
base the age group of 20-30 years,

Job Deseription: The job of the respondents 1:5. particularly associated with
being grouped into t{:ﬂ.msl hcndt{_] by a team leader, Each team is :aqgircd to meet
their monthly targets which are in terms of mrnover. They are required to make
chort and rapid target oriented calls to debtors and customers. They work for a
F"'ﬁﬂd of five to six days a week on shift basis. The respondents to the SUrvey are
designated as either, debt recovery specialists, customer relationship advisors or
sales executives in the respective BPOs they are emp loyed in.

Qualification Background: Figure 1 represents the educational qualification
background of the respondents to the study.

from

Figure 1: Educational qualification of respondents

(8] mundergradiates
[b] & Graduates
le] wros Gradutes

The educatingal
underpraduates’
Eraduate degree
Iesorting to tg

qualifications of the respondents can be summarised as 36 percent

» 60 percent graduate degree holders, with 4 percent being post
holders. This indicates that a larger number of fresh graduates are
king up jobs in the BPO segment which could be due to fast and easy

money, higher standards of living, better lifestyles and also savings that could be
‘vested into higher studies,

Rl —
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REVIEW OFLITERATURE _ |
The quality of a person's life is in direct proportion to their commitment gy
excellence, regardless of their chosen field of endeavor. As uw:lry employer wany ,
good employee, every employee wants a good employer. Quality of work life js 4
about the conducive and congenial environment created at the work place as itis g,
of the main reasons for better performance and productivity. With a right ambiene,
provided to employees they will be able to deliver effectively and efficiently (Ry,
2010,

The term quality of work life (QWL) refers to the favourableness o
unfavourableness of a total job environment for people (Gupta and Gupra 2045
QWL programs are another way in which organisations recognise ther
responsibility to develop jobs and working conditions thatare excellent for peopleas
well as for economic health of the organisation. The elements in a typical QW1
program include: open communications, equitable reward systems, organisational
relationships, work environment, a concern for employee job security and satisfying
carcers and participation in decision making (Priyad 2008). Many early QWL efforts
focus on job enrichment. In addition to improving the work system, QWL programs
usually emphasise development of employee skills, the reduction of occupational
stress and the development of more co-operative labour-management relations,

The QWL of an organization can be ensured through few factors such 13
fair treatment, equality of all employees, building trust and confidence, pmrid'mg
professional support, displaying integrity and ensuring all levels of communication
open, encouraging 'we' rather 'T' attitude and respecting human dignity. Richard E.
Walton explains QWL in terms of eight broad conditions of employment that
constitute desirable QWL (Gupta and Gupta 2005). He propased the same criterid
for measuring QWL.. These conditions criteria include:

8 Adequatcand fair compensation to em ployees
Safe and healthy working conditions

Opportunity to use and develop human capabilities
Oppertunity for career growth

Social integration in the work force
Constitutionalism in the work organisation

Work and quality of life

Social relevance of work

O o @ g O o o
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NDINGS AND DISCUSSION

cHFI
dings from twenty- five respondents who are youth employed in the

iH'ES fin

The ot in call-centres in Goa and Mumbai are presented as under. The
Bﬁ? . give an insight of the experiences, work stressors, quality of work life and
Ldmg:anEEMEn
|-:u:l qetary penefits

t programmes prm’ided by the employers, payment and other
Fmt'idtd by the emplovers and the total work life balance of the

:ﬁpgndtﬂ'[i.

Work Stressors, Quality of Work Life and Stress Management Programs at

Work Place
Work related stress is the response people may face when presented with work

jemands and pressures that are not matched to their capabilities and knowledge
<hich challenge their ability to cope (Leka et al 2003). Though life at work and the
wurces of stress vared amongst the respondents, they accepted that they
experienced some amount of stress at the work place, and it was a common factor
for concern with regards to their job. All the respondents stated that the stress levels
are usually high at the end of the month when the pressurcs keep building ro achieve

targets, both, personal and team targers.

Figure 2: Factors Contributing to Work Stress

[a] & Annoying & Abwsive
Clnpmts

[b] & unrcalistc Targets

[€] wuwWork Flace Relations

[d] & Time Pressuns

[a] wwWaork Enamrganmand

[l winhers

the major work stressors that build

On referring to Figure 2, we can conclude that
s to annoying and
As stated by the respondents,

working at odd umings,

P e clients, unrealistc
up stress levels at the work place are ¢a abusive chents, 1

targets and time pressures at the end of the month.
QWL was mainly hampered due to ume pressures,
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unrealistic targets, ann oying and abusive customer calls, and Peer pressures ty req,,
to s_muking. On the other hand, factors that help enhance QWL were freedogy, ,:!
decision making, OPen communication channels, and good employee rthr,',,“:
Stress management programmes instituted by the management €N bony
employee's morale and help to cut down stress. However, all respondents Fevealeg
that the BPO units in which they were presently employed did not offer MY Sty
management programmes,

The respondents to the survey enumerated the following suggestions 1o IMprove i,
QWL at the work place:
Weekly winners for outstanding performance
Interactive games at the work place which would help reduce stress levels
Stress management programmes
Freedom to setpersonal targets
Monthly company outings of picnics
Overtime payment

Paymentand Other Mon etary Benefits
The life and welfare of employees are dependent on the amount of payment

recerved (Kale 2004). All the respondents to the study received a fixed basic pay plus
commission depending on the tarpets they were able to achieve at the end of the
month. They were also entitled to a team bonus as and when their respective team
achieved the team target. The respondents stated that they are not paid an overtime
allowance when required to putin extra hours of work.

Work Life Balance
Work life balance is essential to strike 2 balance between work and time spent 'i'l.'iﬂ‘l-'

family and personal life. Every respondent’s assessment of the extent to which they,
felt that they are able to achieve work life balance varied according to thed

circumstances like family responsibilities, social life, education courses presently’
pursued and personal health concerns, Figure 3 represents the :cspﬂndcnﬁ';
assessment as to whether they are able to strike a balance in between fh“'“'%
commitment to work and the time spentwith their personal and life and family.

L
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Figure 3 : Worklife Balance

[a] & Able to have 4
Balance Worklife

Bl g Unable to Have A
Balanced Worklife

The study shows that of the 25 respondent
balance between their work life and
percent were unable to do so,

s while 40 percent were able to strike a
Hme spent with family and personal life, 60

Job Satisfaction

Job sansfacdonis a pleasurable emotional state resulting from the

job, an affective reaction to one's job, and an attiude towards one's job. Job
satisfaction describes how content an individual is w

ith his/her job. The happier
people are within their job, the more satisfied they are said to be (I<umari and Pandey
2011).

appraisal of one's

The study showed that 80 percent of the respondents experienced a sense of
satisfaction in terms of their present job. They owe their contentment to factors like
hygiene at the work place, motivation, team spint amongst team members arid
Mmanagement support. The respondent's to the study being youth between the age
Broup of 20-30 years were able to draw a high salary at a very young age; hence
making them independent at a very eatly age and allowing them to have higher
quality lifestyles.

All the respondents though satisfied with their present jobs, admitred thay
ﬂ'JE}' would not continue to build a career in the BPO Segment as over a period of

| time jt i5 a stagnating industry. They have r:urrerlldy_ tak::n up the ]t:rb. either for
t gatherin g funds for further education, entrepreneurial initiatives, su pporting parents
nd younger siblings or just for pocket money.

e
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Samantha Fernandes ; Quality of Work Life of Youth Employed
CONCLUSION

The study provided an
segment. It helped to illu
stressful and demanding job, where

insight into the lives of the youth cmplu?rcd in the Rpy,
minate the work stressors associated with working b
work demands and time pressures are domin,,

The study demonstrated that QWL of youth employed ilﬂ H_'PD ;Egm‘.:]n“ Is h!-‘ing
enhanced by freedom to decision making, open cominu ﬂ;ﬂﬂﬂfﬂl; '.2: tilnﬂnfa 5 ;n-:I B4
employee relations — all which helped to create a sense o Eﬂﬂ;df Mkt !r'ﬂlurh_
The QWL has been hampered by fme pressures, WEIJI king at odd umings, unrealisy,
targets, annoying and abusive customer calls, besides peer pressure to resop
smoking. The present study also helps understand the u..rnlrk life balance of
youth. It shows that majority of the youth were of the opinion rhall: they were py,
able to strike a balance between their commitment o work and time spent wip,

family and personal life.

MNotes
The names of the selected BPOs have not been disclosed for

confidentality purposes.
2. It is the minimum educational qualification prerequisite for

employmentina BPO.
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ABSTRACT

In the global scenanio competition is Sh"lﬁ:il:lg fromanin Fms_tru?rut:
based organization to a learning organization. Many organizations,
vet to realize this fact, need to focus more on the development of
the processes involving creativity in the people. People being the
active resources, are capable to manage and manipulate other
resources, and thus contnibute to the organization - if puided in the
proper direction by developing the internal capabilities. External
stake holders just do not take interest in hard resources only, but
also have an eagle’s eye on the organizations soft resources like
brand, relaionship with supplier, distributors and customers,
besides trained and functional staff among other things. The
present study aims at studying how organizations can use creativity
2s 4 toal to help build a learning organization and how they can

innovate, restructure and reorganize to foster in 1 learning
environment.

Ktmtds:luming organization; Internal Capability; Creativity; Innovate

INTRODUCTION

_anspcntj' is based on productivity, which is rooted In innovation, Often, innovation
'8 measured by inpur indicatars s
indicators such as patents. Today,
furbulent business envirg
becomes increasingly im
Practice to face

uch as research and development, and output
: Organizations operate in a highly competitive a0d
fimentin dynamically challenging and volatile situations It
portant to continuously evolve the business organization
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P,ns-aib]c only through the encouragement of creativity; it involves the orpanization
into a learning process. This can lead 1o innovation, which w

hen constantly
developed, canlead to the knowledpe base,

When one discusses about learning the focus is o directly go
of the organization. This is because while mortar and bricks do not
employees who learn and convert implicit knowledge to explicit knowledge to be
used by others for future prospects, Some times 1 problem arises as to how to assign
a task to the employees, whether there shoyld b

¢ any preference to the employees
because they had been with the firm for 4 long

time, or whether to assign work to
those newcomers who just have been employed in the organization. You do not take

aperson who for years has been hobbled by chains, bring him to the Starting in a race

and say, 'you are free to compete with all others and still justly believe that you have
been completely fair'

to the people

OBJECTIVES OF THE STUDY

The study which limits itself to organizations that are
| broadly focuses on the building of a relationshi
| and creativity, and how it could help
objectives of the studyare:
L

mote decentralized in nature,
p between a learning organizanon
build Knowledge Management. The primary

To study how an organizaton innovates and makes innovation an integral part
of the DNA.®

To understand how an organization continuously develops and enhances
internal capabilities,

THEORETICAL BACKGROUND

There isn't a business that does not want to be more creative in its thinking,

Businesses' have come to realize the fact that without being creative it is almaost nexe

- i.mp ossible to survive in the competitive environment. The organizaton

should
strive towards creativity in their products and services by encouraging and

motivating its employees to havean Out of the Box Thinking ' This creativity in rurn
l would act as a rudder for the organization. To understand how tfmm‘n‘g- stid

. Learning Organization could help in developing an innovative environment one must
i HE

55




Melba J. Fernandes : Innovate, Hestructure and Reoegaimize: Challenges for ndian Inc. : 64-74

first try to understand the basic elements. s

I. Creativity

Creativity is often considered a key to innovation. Organizations that »
creativity have a fairly high chance of succeeding compared to the tigid
organizations. Creativity is an act which involves development of some ew jg, ﬂ
process, product etc. that hold some value. The simple act of being creagiy, I:H
natural instinctual desire that stems from our original blueprint. Our Fight beai,
accesses that original blueprint enabling direct connection with source energy 1
modern days the emphasis is on superior access to the left brain hemisphey,, the
logical radonal mind, The left analytical responds overrides the rght brains Creaty,
approach. Being creative is picking up a brush and bursting with joyful creay;,,
expressions, picking up a pen and letting creative ideas flows, strumming a guiar
let creative music emerge from the unconscious mind. Creativity is creating what
focus on. Creativity is an altered state of awareness, entering a space that is out of
this time where one taps into a much larger universal consciousness to bring back

beaunnful rreasures.

11 Dimensions of creativity

Robbins etal (2002, 177-178) mention the three dimensions of creativiry, which can
be said to be the ingredients needed to usher in creativity among individuals. These
dimensions and their relationship with each other have been graphically highlighted
by Amabile (1998) [see Figure 1:

e Inirinsic Motivation: This is the desire to work on something because i’
interesting, involving, exciting, satisfying, or personally challenging This s
what turns creativity potential into actual creative ideas.

o Creative Thinking 5 killr. This encompasses personal characteristics associated
with creativity, the ability to use analogies, and the talent to see the familiar it
different light.

o Eagertise [tis the foundation of all creative work. The potential for creativ H:J
is enhanced when individuals have abilities, knowledge, proficiencies &5,

similar expertise in their field of endeavor.

GPANA « Vol. VII « No. 1 « 2011-12
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Figure 1: Dimensions of creativity
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Source: Amabile (1998)

12

Identifying creative individuals

(employees)
An organization can identify creative employees/individuals from the following
characteristics:
L

Great deal of tireless physical energy;

long hours with great concentration
and enthusiasm.

often quiet and at rest. They work for
while projecting an aura of freshness

Smartand also najve at the same time,

Extraordinary combination of playfulness and discipline,

or responsibility
and irresponsibiliry

Alternate between imaginanon and fantasy at one end and rooted
reality at the other.

SCNAE Of

Hatbor opposite tent

Introversion.

encies on the contmuum berween exrroversion and
Humble and proud at the same time. They are aware of the fact

that they
stand, in Isaac Newton's words: “On the shoulders of giants”,

To a great extent escape the rigid Male and Female gender stere
When tests of masculinity/ femininity are given to young people,
over again it has been noticed that creative and talented pirls

0 n‘pmg.
over and

are 'more
4 4 E 5 L] " '
dominant' and "tough’ than other girls; and creative boys are "more sensitive

and “less aggressive” than their male peers,

1 - al = L Po By -
OMten found to be both "tradinonal and "conservative on one hand; and ay

W i i -
L ' AT N STIC " . . 'S 1
the same ume ‘rebellious” and ieonoclastic’ on the sther Capable of being

; K 10 work and ar the same i ha i
Liith 'p:‘nﬁntuﬂ-l“- alsomt then ar the same e being extremaly

‘objective’ aboutan as wiell
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The 'ﬂp enness and '5c|\5ir:i'.":t}" of creative individuals exposes them to
suffering and pain'; veralso a great deal of 'enjoyment’.
1.3 Indian corporate culture and innovation
Among the global workfo ree, Indian employees feel the least engaged by their firms:
the reason being the hierarchical structure of the Indian firms, many of which are
risk-averse, family-run entities. As Adi Godrej, Chairman of the Godrej Group,
candidly acknowledges, “In India Inc. we have a bit of a (rigid) hierarchical strucpyre
that need to be changed”.’ Indian CEOs must recognize that they can't have it bogh,
ways: they cannot continually innovate their business models, while also retaining
their anachronistic command-and-control management styles. Young employees
who are collaboration-minded will not join or stay too long in firms locked jn
pyramid-shaped organizational structures. They would rather work in collaborative
corporate culture with a flatter organization chart that promotes bottom-up
decision-making. To facilitate innovation in this new fluid and dynamie
organizational eontext, Indian CEOs must invest in web-cnabled employee
mouvation technologies like predication marketplace, idea management apps, and
employee blogs. Armed with these social computing tools, Indian firms can collect
and rapidly act on their workers' ideas for seizing emerging opportunities or
mitigating budding risks. Acting on this Infosys has developed its own internal
networking sites such as INFY BUBBLE', INFY RADIO’ etc., that act a5 a comman
platform for employees to voice their opinions and supgestions for better decision
making and developing a learning, innovative environment,

In every organization there are two types of people one act as innovators'
and the others act as ‘adaptors’. An organization must take care while working with
Innovators and Adaptors because both have certain characteristics while operating

and are individually essential. Table 1 shows the difference between eollahoranng
with Innovators and Adaprors. b

Table 1: Innovators and Adaptors

|

When collaborating with Innonators:- When collaborating with Adaptors.-

* Supplies stability, orderand continuity. | ® SUPPlies task odentation by breaking with|,
the accepted theories of the past. 1

* Often threatens group cohesion and).
CoOperation is insensitive to people, {

* Provides a safe base for nskier operations | Pr?nc.tﬁ the dynamics to bring ihﬂu. 3
periodic radical change.

* Maintains group cohesion and

cooperationis sensitive to people.

s
Vol V11 + No. 1 « 201,12 &%

1'."_
L




H:dh"-j' Fernandes © [nnovate, Restrucwure and Reorganize Challenres lor Indian Inc
e

11. The Learning Organisation
In his book The Fifth Discipline, Pete Senge defined a learning organization as “. .
place where people continually expand their ¢a

Jesire, where new and expansive patterns of

a
pacity to create results they truly

thinking are nurtured, where collective
aspiration is set free and where people are continually learning how to learn”

described the core of a learning organization's work as based upon five learning
disciplines that represented lifelong programs of both personal and organiz

|earning and practice. For Peter Scngc. real Icarning gets to the heart of wha
be human; we become able

. Senge

ational

Litis 1o
L0 re-create ourselves. This applies to both individuals

. and organizations. Thus, for an ‘adaprive learning' it is important and necessary. But

foralearning organization, 'adaptive learning’ must be joined by 'generative learning'
-learning that enhances our capacity to create (Sen ge 1990, 14),

The dimension that distinguishes learning from more traditional
organizations is the mastery of ecertain basic disciplines or 'component
technologies'. In his book The Fifth Discipline Field book: § trategies and Tools for Building a
Learning Organization Peter Senge identifies five elements that are said to be
converging to innovative learning organizations, These include:

*  Personal Mastery: individuals learn to expand their own personal capacity to
create results thar they most desire. Employees also create an organizational
environment that encourages all fellow employees to develop themselves
toward the goals and purposes that they desire;

*  Mental Models: this involves each individual reflec ting upon, continually
clarifying, and improving his/ her internal picrures of the world, and seeing
how they shape personal actions and decisions;

Shared Vision: this involves individuals building a sense of eommitment within
particular workgroups, developing shared i.mag:s of common and desirable
futures, and the principles and guiding practices to support the journey to such
futures: _

*  Team Learning: this involves relevant thl.nklng Ei_tllls that enable groups of

people to develop intelligence and an ability that is greater than the sum of
individual members' talents;

-

*  Systems Thinking: this involves a way of thinking about, and a language for

i s and interrelationships thar shape the
describing and understanding forces an p hay
havior of systems. This discipline helps managers and employees alike to see
EE ﬂ:"lﬂrh“ n;{Sq;Sr;ﬁﬂ mare effectively, and to act more in tune with the larger
ow to change s ; :
rocesses of the natural and economic wotld, .
¢ ut together as in Table 2 helps to understand the best practices
ements ; .
:['helﬁved el e Pgsitiw!ﬂ“m that would be generated by implementing them.
Involved an

69
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Table 2: Five elements of a learning organization®

Characteristic Definition Associated Best Practices Positive By-prody ey
5

The ability to | 1.Positive reinforcement from | Greater Cﬂmmilmgm-

honestly and openly |  role models/managers. organization and to wyg, |tf
Self  Master | see reality as it | 2.Sharing experiences. rationalization nepative ,_.;tm':
Individual exists; to  clarify IMore  interaction  time | Ability to face liJ:ﬂila:E.;.mI ;

ones pertonal between supervisery levels. | areas for 'impn:l-\-rm:m; abil

vision. 4. Emphasis on feedback. to deal with change RiB

5.Balance work/nen-work life.

The ability to| 1.Time for Jearming Less use of drﬁ:nm

compare reality or | 2.Reflective openness in work; less rellemviry rh.;-
Mental Model | persanal vision with | 3.Habit of inquiry. leads o dysfunctional payyer,
Individeal perception; 4, Forgiveness of onesell of behavior; less avoidane, of

reconailing  both | 5.Flexibility/adaptability difficult situations

into 2 coherent

understanding,

The ability of a | 1.Participative openness, Commitment over compliznce | |

group of | 2.Trust. faster change greater withis
Shared individuals 1o hold | 3.Empathy towards others. group trust; less time spent of
Visions a shared picture of | 4.Common language. aligning interest; more effeetive
Group a mutually desirable | 5.Emphasis on cooperation | communication flow

future, 6,Habit of dissemination

The ability of a | I.Participative openness. Group  self  awareness

group of | 2.Consensus building heightened collective learning
Team individuals to | 3.Top down and bottom up | learning up and down the
Learning suspend  personal | communication flow. hierarchy; greater cohesivensss;
Group assumnption  about | 4.Support over blame. enhance creatity

each other  and | 5.Creative thinking,

engage in dialogue

rater than

discussion,

The ability to see | 1. Practicing self mastery Long term improvement or

inter  relationships 2.Possessing censistence | change; decrease organization |

rather than linear |  mental models conflict; continuously learning |-
Sj'ﬂ':m cause effect; the 3..FﬂHHl:il'.l; shared visions, among group members; |
Thinking | ability to think in | 4.Emphasis on téam learning. | revolutionary over evolutionary |
Group context and change. |

appreciate the

consequences  of

actions on  other

parts of the systems.

“Adapied from the saork of Senge (1990); Argyris and Schin (1996); Argyris (1991); and Schin (1983).
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Fn'nu:dn : Innenvale, Res

plelb Cnowledge Managementas an Absorbing Cushion

1l . management is newly emerging interdisciplinary business model,
}:nﬂ“']ﬁdg.d] all aspects of knowledge within the context of the firm, including
dcﬂﬁ“g:l creation, codificadon, sharing, and how these activities promotc
imﬂ-.xilﬂ E‘;d innovation. In practice, Knowledge Management encompasses both
l:armﬂlgn gical tools and organizational routines in overlapping parts.

t:;hnﬂﬂud? Ruggles, leading Knowledge Management practitioner and thinker, has
Jentified the following items as integral components of Knowledge Management.

! .. Generating new knowledge

o Accessing valuable knowledge from outside sources

« Usingaccessible knowledge in decision makin E

« Embedding knowledge in processes, products and /or services

¢ Representing knowledge in documents, databases, and sofrware's

+ Facilitating knowledge prowth through culture and incentives

* Transferring exisung knowledge into other parts of the arganization

* Measuring the value of knowledge assets and/or impact of knowledge
management,

IV. Enowledge Management Process

In order to organize, a thesaurus - which has special meaning for information
management was created. It consists of some Knowledge Management terms,
These categories imply the process of Knowledge Management which is eircular
and unending; i.e. participants in the Knowledge Management process may enter it
at any point, and traverse it repeatedly. Additionally, each category often presents
decision makin £ opportunities, passive and active, and the categories hel pidentify
knowledge domain. The categories are: Asset Utilization; Knowledge Evaluation;
Knowledge Improvement; Knowledge Accumulation; Knowledge Generation:
Knowledge Sharing; and Knowledge Protection,

FINDINGS

After analysing the various elements of creativity and learning organization, a
Process Model has been developed for an organization. The process model towards
innovation (PMTT) is a model that focuses on the development of internal
capability through creativity and ll."c:nsl:::ring leatning in an organization. This
creativity and focus on learning environment contributes towards devdlopmentick
. innovaton thE:l:'h].? cuﬂ"r'l:rﬁﬂg implicjt kﬂnwludge 1o '-“-':Plil:'lt hﬂﬂwltdgc_
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SUGGESTION AND RECOMMENDATIONS

For innovation to occur at a faster and continuous rate, the presence of creative
climate and a learning culture should be encouraged. In this regard, the case
organization should be looking into ways of improving its creative climate by:

* Giving more freedom to try out new ideas and voice out opinions

* Making the climate more open and trustworthy by having emotional safety in
relationships ]

* Giving ime for members to elaborate new ideas

* Displaying more spontaneity and ease in actions

* Reducing presence of emotional tensions

* Supporting new ideas brought up

* Injectingliveliness/dynamism within the workplace
* Having more courage to take risks on opportunities

. IHEFHHH*"-*-:L VII « No. 1« 201112
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Although the learning culture seems to be contributing sul}sﬁmntinﬂ}' towards
gnovation in the case organization, it should also improve its lear ning in the
following areas, besides having a strong 'systems connection':

¢ Give more emphasis on individual lea roing
o Give emphasis on team learning
» Give emphasis on organizational learnin

g through environment scannin 2
and networking
* Givemore empowermentto its members

Encourage dialogue and INquiry to occur amon g the members
* Exercisestrategic leadership

MNotes

L. Which reflect the willingness to invest but do not guarantee the ability 1o
excel,

2 President Lyndon Baines Johnson's June 4,
class of Howard University,

3.  DNA=Deoxyribonucleic (chemical) in the cells of the animals and plants

that carry genetic information and s a type of nucleicacid. Itis the genetic
blueprint present among all living beings.

4. Both are necessary to break away from the present without losing touch
with the past. Albert Einstein wrote an essay in which he said that art and
science are two of the greatest forms of esca

pe from reality that humans
have devised. Great art and science involve 3 leap of imagination into a
world that is different from the present. The rest of the society often views

these ideas as fantasies without relevance to current reality. The whole

purpose of art and science is to go beyond what we now consider as real,
and create a new reality,

1965 address to the gra duaung

Ln

Based on 'Gileba! CEOs 2010", 2 report released by IBM

personal interviews with about 1,500 CEOs across the globe published
in the Hindu Business Line link www:thehindubusinessline.com/

features/.../arucle2562647 ece (accessed November 201 1).
6. A social networking site such as Faebook.

based on

7. Where employees can know about the latest ha

PPenings in the Infosys
organization, request songs, eic.

8. htp:/ /wwwischoolutexas.edu/~i385 q-dt .-"'l:l:ad.ings J""R'U«Eg'lcs- 1998.
State_of_the_Maotion.pdf (assessed November 201 1
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ABSTRACT
yWilliam Shakespeare wrote during a period when poets debated
endlessly the place and value of women in their works. The paper
1ims at reviving this debate in the context of the contemparary
wotld of plitz and glamour. Shakespeare's most famous sonnet, that
is Sonnet CX20K or "My Mistress's Eyes are Nothing Like the Sun'is
onec of his most talked-about sonnets. He compares his mistress ta
various forms of nature and admits that she is no goddess bur an
ordinary woman who “treads” on the earth. Ultimately, he declares
that his love for her is rare, true and unexaggerated. By doing this,
he light-heartedly scorns the Petrarchan sonneteers who would use
exagperated and unrealistic metaphors to describe their mistresses
and more often than not, languish in their love. Shakespeare
advocates the idea that “Beauty is skin-deep”. However, in today's
world fed with media and other pressures, the concept of beauty
has been changing, putting a lot of stress on teenagers. The failure
to grasp the essence of inner beauty has been a cause of various

psychological disorders, social break-ups and disappointments in
modern times.

Keywords: William Shakespeare; Sonnet; Sonnet 130; Sonnet CXXX

INTRODUCTION

A Sonnet is a form of poetry that originated in Europe, which is made up of
fourteen lines, signifying a strict thyme scheme and a specific structure. Itis further
categorized into Petrarchan or Italian Sonnets and Shakespearean or English
Sonnets. The Petrarchan form which orginated in Italy was developed by Francesco
Petrarch and typically referred to the concept of unattainable love. The
Shakespearean sonnet on the other hand originated in its typicality to light-heartedly
mock this very concept, thanks to William Shakespeare, which is one reason it
garnered so much populariry with the rea ders and fuelled some food for thought.
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YSIS
SONNET CXXX AND ITS ANAL anc of the most talked abay,

:  Shakespeare,
4 sonnets penned down by 5 |
Amongthe 15 Pt 130" The Shakespearcan sonnct 1s divided 1t thre,

s to be sonne —
sestets !l.'f‘. which sipnifies a dl'ill‘n;qu.

of four lines cach and a coup Ay

d 8 to whnat shakespegee .

rurn of thought. The opening lines irself give an indicanon al 34 Pr'al:'- i
L] T u o BT s -

trving to put across: that although his mistress's eyes are lovely, thej Nothin,

; § T et g d_ " s
} which is beautiful and glowing, [he first and the secqyy
;nmp;-,mr.] tor the sun, which 1s Ibei ot B h
forms of nature, aibeit not 1 er fave;

quatrains’, comprising

*F fO VRIS ]
l..iu:ltf:llﬂ'."- E-DI'“FFI.T{' her i hu r
Shakespeare says that corals are far redder than her lips and while he knows

snow 1s pure white and pristine, in stark contrast, her breasts are d"fn' .Il“-' POCt say;
that her hairs are like wires, unkempt and rough, and not golden or silky. Shakespeqy,
has seen gorgeous roses damasked in red and white, but none of these roses he cag
find in his I.I']iE tress's cheeks. And while he adores the fragrance that a perfum,
emanates, he admits that his mistress's breath reeks with an unpleasant odour, In the
third quatrain, the poet says that although he loves to hear her speak, her 1'E|-iC{I: 15 not
as pleasing as the sound of music. Lastly, he says thart she is no goddess, but just an
ordinary woman who treads on the ground. The final couplet gives a sudden turn of
thoughr where the speaker swears by heaven that despite the fact that his mustress ;5
unatmacuve and unconventional, his love for her i1s rare and true as aganst the
dishonest comparnisons that other men make.

ANALYSIS OF SONNET 130 IN COMPARISON TO THE
PETRARCHANSONNET

Before Renaissance could dawn upon the West, literature and other forms of art
were governed by a set of rules and regulations which the writers, artists and others
had to obey. A breach of these rules and regulanons would be deemed as unfit and
dishonorable. When Renaissance did come, it definitely brought with it a breath of
fresh air as the vanous forms of arts, ncluding literature, witnessed the cracking of
these codes of approach, and therefore renewing the image of a laggard and l;;,nlnng ,
reading to that of an interesung and far-reaching one and thereby providing it, a new
vista, Undoubtedly, Shakespeare was one of the chief pmpnnen;:«: of this movement
and the sonnet itself was no exclusion in the hands of this wrirer, It too underwenta

change.

If we po back in time, we would find that the sonnet form acrually

experimented with a number of styles but it was the Italiag Witer Froncebes

Petrarch, who actually solidified the sonnet form which would later be ki aa i
! i
Petrarchan Sonnet', made up of an octave* and a sestet’ Thie Dottt o i
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extensively used in love poems, thanks to poets like Philip Sidney, Thomas Waten A,
Michael Drayton and Barnabe Barnes, who were all a part of this fn”nw-mg_
Therefore, reading a Petrarchan sonnet would mean readin Ealove poem.

The Petrarchan form usually dealt with the hero proclaiming his love for an
unimaginable figure; and even if the figure was human, she would largely be
unattainable. Another prominent feature of the Petrarchan sonnets would be that
the poet would use exaggerated and often y isti

One example of the love sonnet that Shakespeare light-
the epic work by Philip Sidney — Asirophel and Stellz. The po
varant of Petrarch's Cansoniere, abour Astrophel, 2 man who
marnied woman. Given the religious ethics and his Protestant training, Astrophel's
pursuit of Stella is but in vain, which Plunges him into a potent bour of despair,
frustration and misery in quest of hisunattainable love.

In Sonnet 130, there is no evocaton of
Sidney's work when the male protagonist des
poet’s lover are as beautiful an
diamonds, rubies, and silk. This
the references to such objects of
lustrate that his lover is not as
content.

In another instance, Petrarch himself addressed many of his most famous
sonnets to an idealized woman named Laura, whose beauty he often likened to that
of a goddess. Distinguishably, Shakespeare makes no attempt at deificanon of the
dark lady; in fact he shuns it outright, as we see in lines 11-12: "] grant I never saw a
poddess go; / My mistress, when she walks, treads on the ground." Here the poct
explicitly states that his mistress is not a goddess and finds these metaphorical
comparisons, simply exaggerated, dishonest and untrue. Shakespeare's message is
total and clear-cut — his mistress is just a normal moreal being, and to compare her to
any goddess or any higher forms of nature would be simply telling a lie, for he knows
that she is unattractive and not extraordinary. And as he states in his couplet - “And

yet, by heaven, I think my love as rare/ As any she belied with false compare”,
despite this fact, his love for her is rare and as intense.

heartedly scorns is
em, in a nutshell, is a
is in love with Stella, a

Morpheus or Venus; as it happens in
cribes his lover. The features of the
d, at dmes, more beautiful than the fnest pearls,
is 2 stark contrast to Shakespeare's mistress, where
perfection are indeed present, but they are there to
beautiful - a total rejection of Petrarch form and

1 GYRANA - VoL VI « Mo, 1 +2011-12 =

i = L



Tisday : T5-B0
. Rebevance Today :
Linbern Fernandes i thakespearcs Somnct My Mtres” [yes and its

——-_.____‘-.“ 1
' O |
SHAKESPEARE'S STAND COMPARED TO Tcu::::‘:'dsn‘ft hRLDE ot o
Shakespeare indeed propagates the id:j“ tha:ni:::}rg that should radiag, fr
ks, 1t 15 also so ! .
appearances and all n'E?nut looks f a Potraschan sonnet ngmnﬁrsn_nnm 130) 14
person's heart. One salient feature of ; e ible or unattainable, The
\talways deals with love or a I '5;'“]’”3:; with the beaury and I
obsesse
that the heroes of the Petrarchan il e e : ar: , 18 .
th:lr mistresses, due to which they drew highly ml'lntlﬂ!::iﬂ:::[:': r:::::llfl ;;.: :
btiﬁl‘ld Wh}' th:}' were ml.‘.:litl].' !‘Jﬂtﬂ'—'d 1] Ilmﬂn-rh:l'."l H-f:;; pbge unpheﬂ th
reciprocation back. This 15 because, as sh:kcspﬂ}:“ .;:,urw:ard hunuw- 'I 3 2Ir. 2
. P d upon looks an £ A8 the
successful relatonship is not grounde ;
::qtdz beauty of the hI::art and soul that counts ‘“’H,tht YEBES Tht chﬁ td. h““*:‘
ﬂ':l;l ' come and tane, sometmes it may not be to one’s expectations e ;e by
wh:;t actually rcm::.ir;_a 15 the beauty of the person inside. Perhaps, this is g Many
quote that—"Beaury is skin-deep.’

No wonder, today's world sees an upsurge 10 rise of divorce ra tes, marr

lapey
which could have been due to materialistic and worldly choice and not founded o q

moral basis. The notion of what a beautiful female should look like has ¢
wavered over the years of our generation. Datin

fWarg

F ]
thay
Fagy
5 tf
Ao
4 fit FL-,|

The modern times hgs also witnessed the shedding of the Stereotypes -
women who were fair-skinned and h

aving stunning features were generalized s
Attractve, rejecting women whe would be dark-skinned, Ironically, today, this viewis

try where many women of colour are acrually
Uty pageant indug try.
but how it affects ug
beauty s subjective
. € interpey and the televisig
G hed 3 the least, “ne would replis e that the tryc es sence of beaury sl
ide, which woylg hold relevance even today and wil
ABree with him

Concepts May come and po,

o : 18 how it r:h:mges our view
uty, kt:pmg In mind thgy N context, Back 1o the

¥
N were things that eouldn!




mm———

Lishern Fernandes 1 Shakespeare’s Sannet My Mistress' Eves and its Relevance ‘Tesdday : 75-80

would be positive, by large. The teens of today, who are exposed to the media are
indeed facing a lot of pressure from their counterparts as to how a beautiful and
attractive person maybe defined. We live in a world of glitz and glamour, where
attractive and famous film-stars and models are idolized and many teens tend to
follow them. The rise of the cosmetic industry simultaneously has given the modern
teen, an unhealthy approach of being 'beautiful'. Many aspire to be like their idolized
'role-models’ and hence join the glamour industry mostly through the runnel of
medeling and beauty pageant industry - a world where ane is accepted or rejected
based on one's outward appearance. While it may be true that the beaury pageant
industry now recognizes women who are not only attractive but also have a

charismatic personality and intelligence, the bitter fact that looks itself are

'first-
and-foremost' the factor that

one requires to penetrate into this field or for that
matter, to 'stand out from the rest' in a crowd, The pressure of looking attractive and

beautiful is so strikingly high in the teenager's brains that many try to get in this field
in a wrong and disoriented way. Some of the common problems faced by them
include: becoming anorexic’; resorting to plastic surgery; and altering facial and
bodily appearance surgically and cosmetically to attain the perfect form. When these
problems escalate, and do not lead the concerned tecnager to what she dreams or
desires, they get immersed in anger, frustration and stress which ulimately leads
them to drastic measures like suicide, broken relationships and substance abuse.
Shakespeare may not have had stated these implications back then but his
standpoint that — ‘Beauty is all about what is on the inside, and less importantly what
15 on the outside' undeniably reverberates even to day. It holds true, and people who

realize it, are the ones who enjoy the fruits of long-lasting happiness and personal
satisfacton.

CONCLUSION

The waves which Sonnet 130 swept on our shores did not only bring about the
revitalizanon of the sonnet form but also brought about an unders tanding of our
own judgments and perceptions. It is literature's own gentle and mellow way of
making us understand the bare truth that beauty is SI'LiIfI.—I;'cE:p and comparing one's
outward appearance to any goddess ot sun, is merely a falsc cxaggeration. Our
outward appearance is all temporary, transitory and short-lived: the one who is

happy even when he progresses by age is the one who has always maintained and
realized a beautiful heart and a beaunful soul.
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Maotes

1. Sonnet CXXX or 130 reads as follows:
My ruistress’ eyer are nothing ltke the sun;
Coralis far more red than herlipy' red;
If smow be white, sy thent her brearis are dieny
If bairs be wires, black wires grow on her bead

1 have seen rases damasksd, red and wibite,

Buit 10 such roses see ] in ber cheeks;

And in some perfumer is there more delight
Thhan in the breath that fram niy mistress reeks.

[ loge o bear her speak, yetwell I kngw
That music bath a far more plearing sound;

I grant | mever saw a goddeis go;
My mistress when she walds freads on the grownd.

Andyet, by heaven, I think rury lave as rare
Ar arny she belied with false compare.

Stanza of four lines.

Stanza of two lines.

Stanza of eight lines.

Stanza of six lines.

An eating disorder where one mies (o drastically

regulate one’s diet in order to be slim.

2 e U
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